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Intelligent Investment Planning 


How to lay the foundation for a life-time investment program. 
How to determine when to buy stocks or bonds. 
Discovering elementary investment principles. 

When to Sell—How to recognize the signals. 
How to recognize inflation and hedge against it. 
How to read “Business Barometers.” 
Providing safeguards for your investments. 
How to weed out poor securities. 


HIS book is designed to solve your individual investment problems. Out 
of his rich experience as publisher of The Financial World, now in its 35th suc- 
cessful year, Mr. Guenther has developed a time-tested set of rules and sound prin- 
ciples to guide the average investor in the stock market. These are presented 
with clarity and constant regard for their practical application in his new hand 
book, “Intelligent Investment Planning.” 


PRICE, $1.00, POSTPAID 


Readers’ Book Service 
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. FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established ta diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that — 
as long as it clings to this ideal it can count upon the support of the investing public. 
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THE BEVERLY 
HOTEL 


Offers Outstanding 
Values 


@ Business men prefer the 
Beverly because it yields them 
many extras in hotel value, plus 
regular dividends in hospitality, 
luxury with economy and every 
service for pleasurable living. 


The Beverly is one of New 
York's truly fine hotels, admir- 
ably located opposite the Wal- 
dorf Astoria. 


Here you may enjoy the added 
convenience of a serving pantry 
and electric refrigeration at no 
extra cost. 


Excellent Restaurant and 
Duplex Cocktail Lounge 


Music during 
Cocktail and Dinner Hour 


Single $4 — Double $6 
Suites from $8 


Special monthly and yearly rates 


125 EAST 50th ST. 


WM. A. BUESCHER, Manager 
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STRENGTH 
OF MANY 
STRANDS 


“ONE-INDUSTRY TOWNS” are in 
a bad way when there is a slump 
in the one industry. The Asso- 
ciated System helps communities it 
serves to vary their industries—to 
give their industrial life strength of 
a cable with many strands. 


In Western Pennsylvania, for in- 
stance, there is a natural emphasis 
on iron and steel. There our Indus- 
trial Development Division, in co- 
operation with local Associated 
companies and community organi- 
zations, has helped to bring in silk, 
wearing apparel, food products, and 
other types of industries. Concerns 
there have been aided to expand. 


4,500 Jobs Created in Depression Years in Asso- 

ciated Areas within Line. Other Shaded Areas 

Are Part of Total Territory Also Served by As- 
sociated System. 


This activity created 4,500 new jobs 
in the years 1931-1935. 


Full information about this in- 
dustrial area may be secured from 
Pennsylvania Electric Co., Johns- 
town; Erie Lighting Co., Erie, or 
from our Industrial Development 


Division, 150 Broadway, New York. 
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GOLF + PLUS 


AT 
BON-AIR 
AUGUSTA, GEORGIA 


“Where it’s Indian Summer 


ALL WINTER” 


Golf and all the outdoor sports at their best . . . superb even climate .. . truly, 
one of Am 's finest Winter resorts. Every facility for a perfect sojourn in a 
perfect setting . . . 400 spacious rooms .. . excellent cuisine ... American Plea. 


Write for booklet today 
Season January 9th to April 10th 
JOHN F. SANDERSON, Pres. and General Manager 


FREE GOLF TO WEEKLY GUESTS 


BOOKS for Dow Theorists 


The Dew Theory............... $3.50 The Story of the Averages...... 3.50 
The Stock Barometer. . 2.50 Daily Charts—Dow-Jones Aver- 
12.50 


Complete Descriptions of these publications will be sent on request. 


ROBERT RHEA, COLORADO SPRINGS, COLORADO 


WHAT’S IN NEW be" 


GOVERNMENTS AND By 


Edward Jerome. Little, Brown & 
Company. 333 pp. and appendix, 
$2.50. A comprehensive discussion 
of money and the fiscal structure js 
presented in this recent book which 
should prove of interest to those who 
are confused by current world de- 
velopments. The book has been 
written with clarity and in language 
which the layman can grasp—unlike 
most treatments of the complex sub- 
ject which can be comprehended only 
by students of finance. The author 
traces world fiscal developments, and 
particularly the policies of the present 
Administration. Constructive pro- 
posals are advanced which are 
thought-provoking; the author be- 
lieves that this country has an op- 
portunity—and an obligation—to as- 
sume leadership in the monetary 
world. 


THE VALUE oF Money. By Ben- 
jamin M. Anderson, Jr., Ph.D. 
Richard R. Smith. 591 pp. $2.50. 
World changes in the past twenty 
years have prompted Dr. Anderson to 
present a revised edition of his valu- 
able treatise on monetary theory, with 
particular reference to the quantative 
theory of banking and credit. Dr. 
Anderson disagrees with the mechan- 
istic quantitative school and ably pre- 
sents his thoughts in a book which is 
an important contribution to the sub- 
ject. 


First PrincipLes oF Pustic FI- 
NANCE. By Antonio de Viti de 
Marco. Harcourt, Brace & Co., Inc., 
New York. 435 pp. $4.00. The au- 
thor, one of the outstanding leaders 
among contemporary Italian econo- 
mists, offers a theory of public fi- 
nance which is considered a classical 
work and the best written so far on 
this topic. De Viti’s theories have 
had a profound influence in Italy and 
Sweden, but were relatively little 
known in the English speaking world 
until the appearance of this transla- 
tion. Taking his points of orienta- 
tion from the tangle of actual facts, 
the special interest of groups, orders 
and classes, the variety of tax sys- 
tems and the part played by politi- 
cians, the author evolves his funda- 
mental theory of public finance and 
the fiscal theories. 
*x* * 
Note: The above books may be pur- 


chased through Tue FInancraL Wor 
Book Department. 
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—Triangle Phota 


Corporate earnings reports for last year furnish eloquent reason for the 
rising stock prices which have charcaterized recent months. Progress from 
this point may be slower, but indicated trend is in the right direction. 


HE stock market found much encouragement in the 

things which were unsaid in President Roosevelt’s 
inaugural speech last week and, in the face of failure to 
make any significant progress in settlement of the strike 
against the country’s largest motor manufacturer, a good 
undertone continued to characterize security price move- 
ments. Much of the present, optimism toward stock 
prices is inspired by signs of further expansion of indus- 
trial activity, which has occurred despite the motor strike. 
Indications are that in a number of instances increased 
output has been prompted by fears of impending new 
labor troubles, although so far such increases do not 
constitute an unduly important factor. Settlement of the 
automobile strike on a basis favorable to the company 
would doubtless deter labor leaders from launching new 
offensives in other industries, and further improve the 
prospect for continued industrial improvement during 
the months ahead. 


‘ 


EASURED by the statistical standards of a num- 

ber of years ago, stock prices now may appear to 

be rather generously capitalizing recent earnings, but 
corporate statements now coming to hand attest to the 
fact that numerous companies have been making extra- 
ordinarily rapid progress in expanding profits. While 
the rate of improvement enjoyed during 1936 will prob- 
ably not be repeated throughout the current year, present 
indications are that the trend will nevertheless continue 
upward. Fundamentally, stock price movements are 
determined by earnings changes, and as long as the 
prospect is that aggregate industrial profits will further 
increase, a constructive attitude toward stocks is war- 
ranted. Market readjustments will be experienced, but 
economic laws will have to change if stock prices are to 
enter a major decline in the face of rising commodity 
prices, a credit inflation that is giving increasing signs of 
“taking hold” and expanding consumer purchasing power. 
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The 


Utilities: 

Internal squabbles in TVA, abandonment of the power 
pooling idea advanced last fall by the Administration 
and, last week, appointment of a committee to formulate 
legislation establishing a “national power policy” have 
served further to becloud the public utility situation. 
However, a report detailing proposals for power policy 
legislation is expected within several weeks, and should 
go far toward clarifying the outlook for the entire in- 
dustry so far as government competition is concerned. 
In the meantime, backing and filling price movements by 
the securities in this group are the logical expectation. 
In other directions the utility situation holds considerable 
encouragement. Electric power sales continue to run 
well above the levels of a year ago, the latest week’s 
figure showing a gain of about 15 per cent for the country 
as a whole. Prospects of further substantial increases in 
demand are prompting the industry—despite legislative 
uncertainties—to lay plans for expanding facilities at a 
more rapid rate than has been seen in recent years. 


Tires: 


Retail tire prices were raised last week an average of 
6 per cent by leading companies. This increase will do 
little more than offset recent rises in raw material prices, 
and will probably be followed by new upward revisions 
later on upon appearance of the companies’ season of 
heaviest sales. Although retail prices last year averaged 
11 per cent above 1935 levels, at the end of the year 
they were still about 50 per cent below the average for 
1926. During the year crude rubber rose from around 
14% cents a pound to more than 20 cents, an increase 
of some 35 to 40 per cent. Cotton, which is an important 
raw material, rose over a cent a pound, or about 10 per 
cent. One of the most encouraging aspects of the present 
situation is the fact that the individual companies appear 
now to be cooperating better on prices than they have 
done for many years, with the result that current earn- 
ings are running at a rate which means dividends for 
some stockholders and hopes of payments for others. 


Rail Equipment: 


None of the important railway equipment companies 
has yet reported its results of operations in 1936; al- 
though substantial improvement over 1935 results is ex- 
pected, actual profits are likely to be unimpressive in 
most cases. This year, however, the story should be 
different, as indicated by latest figures on unfilled orders 
on the industry’s books. At the end of 1936, locomotives 
on order totaled 368, which compares with only 26 a 
year earlier, and is the third largest year-end backlog 
since 1923. December figures on freight cars are not 
yet available, but at the end of November unfilled orders 
(exclusive cf those to be manufactured in railway shops) 
totaled 10,974 against 2,798 a year previous. Although 
the 1936 figure is not much below the unfilled orders 


of about 12,000 units at the end of 1927 and 1928 it 
compares with from 18,000 to 54,000 at the end of each 
of the other years from 1924 to 1929. It is clear that, 
despite the gains that have been registered by this diyj- 
sion, considerable room continues to exist for further 
improvement. 


Cigarettes: 


After remaining unchanged since 1934, wholesale cig- 
arette prices last week were raised 15 cents a thousand 
—from $6.10 to $6.25. After the usual trade discounts 
the effective increase to the manufacturers amounts to 
about 13 cents per thousand, most of which will doubtless 
go to offset the prevailing higher tobacco costs. Never- 
theless, a portion of the increase should represent a clear 
gain and should permit a better earnings showing for 
1937. Assuming that 5 cents of the 15-cent increase can 
be retained for net, on the basis of estimated sales volume 
the annual increment to each company should be about as 
follows: Reynolds (which is believed to be selling around 
45 billion cigarettes a year), 20 to 25 cents per share of 
stock; American Tobacco (estimated sales of 35 billion), 
35 to 40 cents a share; Liggett & Myers (35 billion), 55 
to 60 cents; Lorillard (8 billion), 20 to 25 cents. 


Sugars: 


Threat of Secretary of Agriculture Wallace to ask for 
legislation imposing a tax of one-half or one cent per 
pound on processing of sugar is viewed by the trade as 
a means of forcing the beet refiners to grant beet grow- 
ers a greater share of the revenues derived from beet 
sugar. In the event that a change in the contract arrange- 
ments is made to favor the grower, it is expected that 
nothing further will be heard of the tax. Although such 
a change would narrow the refiners’ profit margins, no 
reflection thereof is likely to be seen in total earnings 
for the present year. The reason is that the beet re- 
finers’ total earnings have been restricted in the past 
year or so by the small amount of beets available, and 
the industry has been unable even to fill the quotas al- 
lowed it. More normal agricultural conditions in the 
beet growing areas this year should result in materially 
larger crops and—despite a smaller profit margin—larger 
total earnings. 
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New Laws Ahead 
Business Aids? 


The overwhelming Democratic majority in both Houses 
of Congress does not assure the success of the entire 
Administration program, but it does indicate the proba- 
bility of enactment of a number of laws having an im- 
portant bearing upon the business and financial outlook. 


VERSHADOWED by the 

threats of far reaching labor 
troubles raised by the General Motors 
strike, the early deliberations of the 
new Congress have not as yet proved 
to be an appreciable market factor. 
Because of the urgency of other mat- 
ters and a general disposition to be- 
lieve that nothing portending major 
changes will emerge from the legis- 
lative mills during the current session, 
Congress may engage the attention of 
the financial community to only a 
very limited extent during the weeks 
just ahead. But it is always danger- 
ous to assume that nothing of first 
rank importance as a positive or 
negative influence upon business will 
develop from Congressional activity, 
and the current meeting of the legis- 
lators may prove to be of much 
greater consequence to businessmen 
and investors than is generally an- 
ticipated. 


Presidential Message 


The President’s annual message to 
Congress tended to confirm the view 
that the Administration will seek 
mainly the enactment of legislation in- 
tended to “consolidate New Deal 
gains.” It asked specifically only for 
measures to extend the life of certain 
“emergency” agencies and powers 
which would otherwise expire in the 
near future, additions to the Neutral- 
ity Act prohibiting the shipment of 
war materials to the belligerents in 
Spain, and a deficiency appropriation 
bill. The more important of the 
projected extensions are those which 
prolong the life of the RFC, the 
PWA, the Electric Farm and Home 
Authority, the $2 billion stabilization 
fund, and the renewal of the Presi- 
dent’s power to devalue the dollar up 
to a limit of 50 per cent of its old 
parity. Enactment of these extensions 
appears assured. Their main signifi- 
cance is to be found in the evidence 


which they provide indicating that, 
despite the large measure of economic 
recovery which has been achieved, the 
Government is not ready to terminate 
its large scale lending activities which, 
under the older concept of “nor- 
malcy” would be carried on by 
private lending institutions, and that 
legal stabilization of the value of the 
dollar is still some distance in the fu- 
ture. Granting that the demand for 
government loans may decline with 
further business recovery, the pro- 
longation of the life of these agencies 
raises the question of whether private 
lending institutions may not be faced 
with some measure of permanent 
competition from the Government. 
Since the probabilities favor the con- 
tinuance of the de facto stabilization 
of the dollar at current levels, the ex- 
tension of the devaluation power may 
well signify only the retention of an 
“ace in the hole” which may never 
be used. Nevertheless it means that 
inflation through currency deprecia- 
tion is not entirely a dead issue and 
suggests that pressure for more of this 
type of inflation would appear with 
any serious business recession. 


Embargo Threats? 


The embargo on shipments to 
Spain is not an important business 
factor although it may have some ad- 
verse effects upon the profits of a 
few enterprises. Its significance lies 
mainly in the portent of stringent re- 
strictions upon exports in the event 
of an international war in Europe. 
European cognizance of this prospect 
has much to do with the current boom 
in the international commodity mar- 
kets. 

The specific recommendations of 
the budget message and the forecasts 


A different Congress occupies 
the Capitol this session. .. . 


—Gendreaun Photo 
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of future expenditures and receipts 
have far reaching importance. The 
question of taxes is of outstanding 
importance to both the businessman 
and the investor. The budget mes- 
sage and other signs of Administra- 
tion policy are negatively favorable in 
that they indicate that no additional 
taxes will be levied. On the other 
hand, hopes of any significant tax 
reduction through elimination of the 
“nuisance taxes” or in other ways 
seem doomed to disappointment. The 
attitude of Treasury officials suggests 
strongly that any move in this ses- 
sion of Congress to remedy the weak- 
nesses of the unsound tax on undis- 
tributed earnings may be doomed to 
defeat. Criticism of the law by the 
I.C.C. may conceivably lead to ex- 
emption of railroads from its pro- 
visions, but more general revisions 
will probably have to wait until some 
future session. 


Unemployment Problem 


In addition to the specific recom- 
mendations, the President’s message 
laid considerable stress upon the un- 
employment problem and other as- 
pects of social security, the objectives 
of the defunct NRA and curbing the 
power of the courts to invalidate New 
Deal legislation. These factors are 
all more or less interrelated with one 
another and with the burget problem. 
The President’s request for an imme- 
diate appropriation of $790 million to 
carry on the work of the WPA to 
June 30, 1937, and his prediction of 
a balanced budget in the 1939 fiscal 
year are significant in their implica- 
tions of further credit inflation. A 
genuine balancing of the budget ap- 
pears remote enough even if the ex- 
ecutive forecasts of curtailment of ex- 
penditures and realization of in- 
creased revenues are not  over- 
optimistic. But granting that the 
presidential prestige is sufficiently 
great to assure most of his legislative 
objectives, it remains to be seen 
whether the steamroller has sufficient 
momentum to overcome the political 
opposition to reduction of the WPA 
rolls. This is the outstanding ques- 
tion of the day, since the answer will 
determine the future credit of the 
Government and the extent of infla- 
tion. 

Only minor changes are likely in 
the Social Security Act this year ; im- 
portant revisions, such as elimination 
of the huge reserve fund, will have to 
go over to 1938. Efforts to revive 
the “good features of the NRA” are 
certain to have prominence. The 
legislative proposals to this end will 


assume many forms. Tightening of 
the Walsh-Healy Act applying NRA 
standards to firms doing business 
with the Government is likely. “Little 
NRAs” for various industries are in 
prospect. A new Guffy bill for the 
coal industry is Number One on the 
Senate calendar. A “little NRA” for 
the textile industry is advocated. The 
most radical of the work-spreading 
measures is the Black-Connery 30- 
hour week bill, which would apply to 
all industries. This bill would almost 
certainly pass both Houses if it were 
allowed to come to a vote, but it is 
uncertain that the Administration 
would support so radical a measure. 
The O’Mahoney federal incorporation 
or licensing bill, a very radical meas- 
ure, is conceded a chance of success. 


Supreme Court Decisions 


The decision of the U. S. Supreme 
Court on the Wagner Labor Relations 
Act will probably settle two very im- 
portant legislative questions. If the 
Court upholds the Act, no new labor 
legislation of major importance is 
likely, and demands for a legislative 
check on the Court’s powers will 
dwindle. But if the Court invalidates 
the Wagner Act (arguments will be 
heard in February) legislation limit- 
ing the power to invalidate acts of 
Congress to 6-to-3 or 7-to-2 decisions 
is not at all unlikely, and new labor 
legislation of a rather radical char- 
acter might also be enacted. 

Although many conferences have 
been held with a view to formulating 
new banking legislation, covering ex- 
tension of branch banking powers 
and concentration of regulation and 


examinations, it is now indicated that — 


these plans will be abandoned for the 
current session. 


= 
= 


—Seibel in The Richmond Times Dispatch 


THE SPIRIT OF ’°37 


The President’s recent appointment 
of a committee to formulate “a broad 
national policy” for the generation, 
transmission and distribution of elec- 
tric power suggests the possibility of 
far reaching legislation affecting the 
public utility industry. Impending 
completion of the Bonneville project 
in Oregon brings to a head the ques- 
tion of the policies to be followed in 
the sale of newly developed Govern- 
ment electric power. Renewal of 
Administration efforts to obtain rati- 
fication of the St. Lawrence Water- 
way treaty may have important long 
range consequences for the utilities 
and the railroads, but this project 
still finds strong opposition in Can- 
ada. Even if ratified in both coun- 
tries, which seems unlikely, the re- 
sults will be a matter for the remote 
future, as the construction of the 
waterway with its attendant power 
developments would require several 
years. 


Labor Legislation? 


Radical labor legislation which 
would add hundreds of millions to the 
railroads’ annual expenses is again 
threatened, but the recent signs of a 
rapprochement between the rail com- 
panies and the labor leaders suggest 
that the 6-hour day, train limit and 
“full crew” bills may be forestalled. 
An agreement on pensions may ren- 
der new legislation unnecessary if the 
Supreme Court invalidates the cur- 
rent Railroad Retirement Act. Re- 
cent disclosures before Senate com- 
mittees indicate the likelihood of new 
laws giving governmental agencies 
greater powers over railroad holding 
companies. Amendments to the laws 
governing rail reorganizations are 
also possible. In more or less related 
fields, there is strong advocacy of leg- 
islation regulating investment trusts 
and protective committees. 

The amount of legislation which 
will be inscribed on the statute books 
as the result of the labors of the cur- 
rent session of the seventy-fifth Con- 
gress will depend in large measure 
upon the time which will be con- 
sumed in debating highly controver- 
sial measures such as the projected 
reorganization of the executive de- 
partments and new relief plans. If 
these matters consume a dispropor- 
tionate amount of time, numerous 
bills affecting industry and finance 
will die in legislative committees. 
Perhaps the most optimistic view of 
the outlook is the belief that, for this 
or other reasons, new legislation in 
the current session will be held to a 
minimum. 
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PRODUCTION 
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TRANSPORTATION 


MARKETING 


Inflation Hedges 


During the past year commodity prices in the aggregate 

have shown substantial advancement. Yet the oil in- 

dustry has supplied an aggregate demand 10 per cent 

in excess of the previous year at average prices show- 

ing practically no upward trend. Do the oil stocks 
thus represent a laggard commodity group? 


HERE is little question that the 

recovery movement of the past 
year has been founded to some extent 
upon inflationary developments that 
have affected our monetary system 
and outstanding Government credit 
since 1933. It may also be recog- 
nized that a rising price level is char- 
acteristic of any prolonged period of 
business recovery. It is quite impos- 
sible to disentangle completely the 
many influences bearing upon the 
existing status and trend, but on the 
other hand it is not necessary to ap- 
praise them with mathematical exac- 
titude in order to recognize and take 
advantage of the upward trend itself. 


Comparing Prices 


The following examples of recent 
cash prices for various commodities 
as reported in New York in compari- 
son with levels of a year ago illus- 
trate the substantial advances that 
have occurred and the lack of similar 
response that has characterized oil 
and oil products. 


Price 
Recent Year 
Commodity Price Ago 
Wheat oer $1.49 $1.17 
Ser 00 6.95 
Raw Sugar per pound.......... 0.0381 0.0333 
Steel Billets per ton............ 34.00 29.00 
0.13 0.0914 
HOF HOUMA, 0.1304 0.1185 
Wool Tops per pound........... 1.30 1.06 
Rubber per pound............... 0.2068 0.1438 
Gasoline tank wagon per gallon 0.0620 0.10 
Crude Oil Mid-Cont. per 1 1.04 1.04 


The contrast in trend of oil and 
gasoline prices and the advances in 
the other commodities is quite strik- 
ing and suggests that unless excep- 
tional circumstances dominate the oil 


situation, there should be a tendency 
for the current year to correct the 
indicated disparity. 

Oil is recognized as one of the 
most important basic raw materials, 
vital to our every day existence and 
an almost irreplaceable necessity in 
case of war. As a crude commodity 
in its natural reservoir in the ground, 
it represents one of the best possible 
natural hedges against drastic mone- 
tary inflation and one of the most 
attractive means of participating in 
the benefits of a period of business 
prosperity which may easily develop 
into boom proportions. 

Inventories of oil and oil products 
were reduced during the past year to 
approximately 525 million barrels, 
representing the lowest year-end total 
since 1924. At the same time demand 
has reached a new all-time peak and 
its rate of growth shows no signs 
of slackening in the current year. 
Through the better regulation of the 
industry which has been accomplished 
with the aid of the Interstate Oil 
Compact and the Connally “Hot” Oil 
Law, conditions in the industry are 
relatively favorable for a translation 
of these factors into larger earnings 
and higher asset valuations for the 
well situated oil companies. 

Regarding the oil stocks from the 
commodity viewpoint, the investor 
must give primary consideration to 
the status of the individual companies 
with respect to crude oil reserves in 
order to establish the soundest and 
at the same time most promising in- 
vestment position. Unfortunately a 
detailed comparative study on this 
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basis is seriously hampered by lack 
of complete and uniform statistical 
data. 

Many companies do not release up- 
to-date information as to their esti- 
mated reserves, and methods of com- 
putation and appraisal vary consid- 
erably from company to company. 
Furthermore, it is often important to 
know the location of proven and 
potential oil lands, and allowances 
must always be made for changes in 
indicated proven reserves because of 
evidences of declining production in 
some areas and favorable results 
from exploration and development in 
others. 


Status of the Oils 


Among American companies, the 
outstanding leaders with respect to 
crude oil reserves appear to be 
Standard Oil (N. J.) and Gulf Oil. 
Not only are these units among the 
best fortified with domestic reserves, 
but they have perhaps equally impor- 
tant holdings of proven and potential 
oil lands in other countries, notably 
in Venezuela, where they occupy 
dominant positions. 

Representing in this country the 
world wide Royal Dutch interests, 
Shell Union ranks well up among the 
leaders, as do other units of the old 
Standard Oil monopoly such as 
Socony-Vacuum, Standard Oil of 
California and Standard Oil (Ind.). 

Texas Corporation, in its position 
as the largest American oil company 
outside of the Standard Oil group, is 
also well fortified with respect to 
crude reserves and its aggressiveness 
as a growing oil enterprise is indi- 
cated by the stock financing that is 
being undertaken in the near future. 
Something over $60 million in new 
capital will be supplied through sale 
of over 1.5 million new shares of com- 
mon stock, and perhaps not far from 
half of this amount will be available 
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for carrying out extensive expansion 
and development plans. In the com- 
petitive struggle for new oil reserves, 
more efficient refineries and broader 
distribution of products, no oil com- 
pany can afford to neglect its ex- 
ploration and development divisions. 

Among the other major units of 
the American oil industry, there are 
a considerable number which are well 
fortified with reserves in relation to 
their total assets and business volume 
even though their actual total of such 


reserves may be considerably smaller 
than the figures for the outstanding 
leaders above mentioned. In this 
group should be mentioned such com- 
panies as Phillips, Continental, Tide 
Water Associated, Mid-Continent, 
Ohio, Pure Oil, Amerada, Skelly, 
Barnsdall and Consolidated. 

Some companies which are impor- 
tant in refining and distribution such 
as Standard Oil of Ohio and Stand- 
ard Oil of Kentucky make no effort 
to secure or maintain their own crude 


oil reserves. A few other units have 
substantial oil holdings but are less 
well situated in that respect in rela- 
tion to their total business. Among 
these may be mentioned Pan Ameri- 
can Petroleum, Atlantic Refining, 
Sun Oil and Union Oil of California. 

The average investor should in- 
clude some representation in the oil 
industry in his portfolio and should 
give preference to companies which 
are well fortified with crude oil re- 
serves. 


Speculative Possibilities 
Defaulted Rail Bonds 


Recognition that increasing railroad earnings are im- 

proving the reorganization prospects of a number of de- 

faulted railroad bonds is creating widespread market 
interest in this group. 


OT one of the numerous rail- 

roads which have been operated 
for several years by appointees of 
Federal courts emerged from re- 
ceivership or bankruptcy trusteeship 
in 1936. Nevertheless, many de- 
faulted railroad obligations advanced 
substantially in market price. In the 
majority of cases, the gains were 
predicated not so much upon pros- 
pects of early reorganization as upon 
impressive earnings recovery. 


Sharp Earnings Gains 


For railroads which are “in the 
courts,” earnings are measured by 
percentages of fixed charges covered. 
The concept is hypothetical in one 
sense, since interest payments are 
either completely lacking or are 
limited to first mortgage bonds, and 
most of the railroads will emerge from 
reorganization with fixed charges 
greatly reduced from the totals under 
the old capitalizations. However, the 
fixed charge requirements under the 
old capital set-ups provide a con- 
venient standard of comparison. In- 
dicated earnings for 1936 show some 
very impressive contrasts with 1935 
results. One railroad which earned 
nothing toward fixed charges in 1935 
will probably report earnings of from 
25 to 30 per cent of charges for last 
year. Another will show about 75 


per cent earned against only 7 per 
cent in 1935. These gains are ex- 
ceptional, but there are numerous in- 
stances of increases of 50 to 100 per 
cent or more in earnings available 
for fixed charges. 

In a few instances, the earnings 
improvement has been so substantial 
as to indicate the probability of 
marked progress toward the consum- 
mation of reorganizations over the 
next few months. But the roads 
which are likely to be among the first 
to emerge from receivership are 


FIXED CHARGE COVERAGE OF 
RECEIVERSHIP ROADS 


Times 


Fixed Earned 
Charges Estimated 
Company: 1935 1936 
Central of Georgia............... 0.36 0.40 
Chicago & Eastern Illinois...... 0.35 0.90 
Chicago Great Western.......... 0.73 1.15 
Chicago, Indianapolis & L’ville.. 0.15 0.35 
Chicago, Mil., St. Paul & Pac... *0.41 *0.70 
Chicago & North Western...... 0.35 0.45 
icago, R. I. & Pacific........ Nil 0.05 
Denver & Rio Grande a 0.45 0.35 
Duluth, South Shore & Atl.. 0.40 0.70 
Florida Nil 0.25 
Int’] Great Northern............. *0.31 *0.10 
0.28 0.60 
0.07 0.75 
i! Orleans, Texas & Mexico.. 0.13 0.45 
Y., New Haven & Hartford 0.77 70.75 
Norful 0.53 0.50 
St. Louis-San Francisco........ 0.11 0.40 
St. Louis Southwestern.......... 0.86 0.95 
Seaboard Air Line............... 0.19 0.35 
0.71 0.80 
0.49 0.35 


* Excluding adjustment bond interest. + Reflects ex- 
traordinary expenses and losses incurred in last spring’s 
floods. Recent monthly reports indicate earnings at an 
annual rate covering fixed charges. 


those which have relatively simple 
capitalizations. The smaller the num- 
ber of securities outstanding, the 
greater the probability of an early 
agreement among the various creditor 
and equity groups on a mutually 
satisfactory plan of recapitalization. 
Where capital structures are highly 
complex, disagreement among the 
various interests over the allotments 
of new company securities may delay 
reorganizations for extended periods 
even where earnings have advanced 
to a point making conclusion of re- 
organization proceedings otherwise 
feasible. 


Recovery Leaders 


The Chicago & Eastern Illinois and 
the Wabash appear to have better 
chances for early reorganization than 
most other receivership roads. Both 
have simple capitalizations and both 
are earning large percentages of their 
old fixed charges. Agreement on a 
reorganization plan among the vari- 
ous interests in C. & E. I. has been 
reported. No plan has been advanced 
for the Wabash, but it is expected 
that one will be presented in the not 
distant future. These bonds, with the 
various issues of the New York, New 
Haven & Hartford secured by the 
first and refunding mortgage of that 
road (all bonds bearing that name 
except the debenture 4s, 1957), ap- 
pear suitable for long pull speculative 
commitments. The New Haven has 
a complex capitalization, and con- 
siderable time may be required to 
work out a reorganization plan, but 

(Please turn to page 31) 
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Comes Out the 


After four years of deficits, earnings of American 
Tel. & Tel. are again above the $9 dividend rate. Yield 
of 4.9 per cent at recent prices is more generous than 
that afforded by other issues of comparable quality. 


74. HE year 1936 was a notable one 

for American Telephone & Tele- 
graph Company. For four long years 
the directors had been forced to reach 
into surplus in order to maintain the 
$9 annual dividend rate on the com- 
mon stock. Not even the world’s 
greatest public utility can keep up 
such practices indefinitely but, at 
long last, the directors’ faith in re- 
covery has been rewarded. Last 
year net earnings of the parent com- 
pany amounted to $9.36 per share of 
stock and $6.6 million went back to 
surplus. In the final quarter earnings 
were $3.22 per share—the best three 
months since the final period of 1929. 


In addition to earnings recovery 
the company achieved a great deal in 
1936. Starting the year with 13.8 
million telephones in service, the sys- 
tem gained 880,000 units during the 
year, and the year-end total of 14.7 
million telephones is almost 94 per 
cent of the previous record established 
in 1930. Existing service was ex- 
tended and new developments were 
placed in operation. For the first 
time ship-to-shore service was made 
available on regular trans-Pacific 
liners. More important was the manu- 
facture and installation (between 
New York and Philadelphia) of an 
experimental coaxial telephone cable, 
capable of accommodating 240 simul- 
taneous telephone conversations. In 
the future this and similar cables may 
be adopted for television. The coaxial 
cable promises to lower long distance 
transmission costs considerably and 
once more indicates that the com- 
pany’s biggest hope of increasing 
profits in the face of lower rates and 
higher costs lies in the research 
division. 

FCC Investigation 


In 1934 the then newly formed 
Federal Communications Commission 
began an investigation of all tele- 
phone, telegraph and radio companies. 
The investigation is still going on and 
promises to continue for some time 
to come. Thus far, the Commission’s 
findings have probably given the 
company more praise than blame. 
Before the question of rate reductions 
came to a head the company an- 
nounced a voluntary cut, effective 
September 1, 1936, giving interstate 
users an annual saving of $7.3 mil- 
lion. It was planned to reduce rates 
by $8 million more at the beginning 
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of 1937, but the Commission stepped 
in and suggested a $16 million re- 
duction. The result was a compro- 
mise and rates were reduced by $12 
million on January 15, 1937. It 
should be pointed out that only inter- 
state communication comes under the 
regulation of the Federal authorities. 
Speed of long distance service has in- 
creased and this has resulted in the 
placement of a much larger number 
of calls on each long distance wire, 
making for lower operating costs and 
partially offsetting rate reductions. 
Both the parent company and _ its 
subsidiaries engaged in extensive re- 
funding operations during the year 
and interest charges have been re- 
duced considerably. However, the 
savings will not be fully reflected in 
earnings for another year. 


Stock Attractive ? 


To sum up, American Telephone 
& Telegraph Company has taken ad- 
vantage of the recent recovery move- 
ment and the common stock is again 
an investment quality equity in one 
of the soundest American enterprises. 
Looking ahead, it appears that the 
upward earnings trend should con- 
tinue and this company will probably 
remain the one big exception among 
utilities to the threat of competition 
and punitive regulation by the Gov- 
ernment. Although the current re- 
turn of 4.9 per cent—at recent levels 
around 184—is not as high as it has 
been, the dividend rate now is being 
fully covered. All in all, the shares 
appear attractive for purchase and 
retention by conservative investors 
who desire to obtain a good yield 
without entirely foregoing possibili- 
ties of capital appreciation. (Facto- 
graph No. 25.) 
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Four sound industrial stocks—-representative of lead- 
ing factors in their respective fields—are suggested for 
longer term purchase where capital enhancement is the 


chief objective. 


Stock Group With Future 


HE issues briefly discussed be- 
low may not be the market lead- 
ers of 1937; the sense of prophesy is 
too capricious to justify such a 
blanket contention where common 
stocks are concerned. But each of 
the equities is an established factor 
in its industry and should continue 
to reflect in its earnings trends the 
rising tide of business progress. 
And as long as business prospers, 
these four companies are going to 
share in the betterment; probably to 
a more conspicuous extent than the 
average competitor unit, for there are 
special factors which lend more defi- 
nite attraction to the stocks which 
are selected for recommendation. 
While none of the stocks appears 
particularly laggard marketwise, cur- 
rent market prices do not place an 
unusual appraisal on present indi- 
cated earning power. Those investors 
who are chiefly concerned with in- 
come will not find the stocks imme- 
diately inviting, but over the longer 
term the patient stockholder should 
participate more substantially in the 
earnings increment, and where capi- 
tal enhancement is a prime considera- 
tion, the stocks appear to offer better 
than average potentialities. 


AMERICAN SMELTING ranks among 
the leading factors in the non-ferrous 
metal field but the stock in recent 
months has not reflected the better- 
ment in the company’s earnings. 
There was, of course, some unsettle- 
ment in Mexico, but the difficulties 
have not proven serious. Earnings in 
the final half of last year were aided 
by the sale of excess metal stocks at 
advancing prices, and other income 
was augmented by dividend payments 
on the preferred shares of General 
Cable, Revere Brass and other stocks 
which the company owns. It is im- 
possible at this time to make any esti- 
mate of last year’s earnings, but the 
second six months’ net doubtless was 


substantially in excess of the earlier 
half, when $3.01 was reported. Divi- 
dends paid in 1936 amounted to $4.05 
per share, including a $2.25 year-end 
extra; recently a distribution of 75 
cents was declared. Stock, around 95, 
would be affected by reactions in 
world copper prices but diversity of 
activities makes the issue of excep- 
tional attraction for the longer term. 
(Factograph No. 313.) 


GoopyEAR TirE & is the 
largest company in its field, but earn- 
ings in the early half of last year were 
affected by labor troubles. Consider- 
able improvement was, however, 
shown in the final six months and 
the success of the recapitalization 
plan has made it possible for the 
company to retire any of the old pre- 
ferred stock which did not accept the 
exchange offer, without a serious 
drain on cash. It is estimated that 
earnings on the old basis (before the 
recapitalization) amounted to more 
than $2.70 per share last year as com- 
pared with 12 cents in 1935. On the 
present capitalization, net would be 
approximately $3.25 per share. The 
chief uncertainty is the labor situa- 
tion, but rising sales and commodity 
prices have usually meant a more 
settled internal situation. Tire prices 
were recently increased 6 per cent to 
offset higher inventory replacement 
costs and further advances are not un- 
likely. Stock, around 34, may shortly 
be placed on a dividend basis and a 
$2 rate is possible. Purchases are war- 
ranted on a semi-speculative basis. 
(Factograph No. 55.) 


STANDARD OIL OF CALIFORNIA 
demonstrated more impressive earn- 
ing power in the final half of last year, 


after a poor start, and net for the full 
year may have exceeded $1.85 per 
share as compared with $1.43 in 1935, 
Considering that net in the first half 
was some 15 per cent under 1935 
levels, due to the unsettled competi- 
tive conditions on the West Coast in 
early months, the showing was not 
unfavorable and operating conditions 
in more recent months have steadily 
improved. Prospects favor an in- 
crease in the annual dividend rate of 
$1 per share plus 20 cents extras. 
Company is especially well-fortified 
with respect to crude reserves and 
occupies a well-intrencned trade posi- 
tion. The strong statistical position 
of the oil industry and improving 
prospects warrant consideration of 
the stock, around 45, for those who 
wish an‘attractive position in the field. 
(Factograph No. 42.) 


WESTINGHOUSE AIR BRAKE paid 
$1.87%4 per share in dividends in 
1936, including a $1 year-erid extra. 
Earnings amounted to 80 cents per 
share in the first nine months of the 
year, as compared with a small deficit 
in the like 1935 period; it is impor- 
tant to note that each of the first three 
quarters showed an improvement. 
Earnings last year were augmented 
by profits from sale of partial hold- 
ings of an English affiliate, announced 
last October. Company occupies a 
strong position in the railroad equip- 
ment field and through a subsidiary 
is one of the two leading factors in 
the manufacture of signal system and 
safety devices. Company is in a 
strong financial position and is simply 
capitalized. Reattainment of substan- 
tial earning power of late ’20s should 
proceed at a more rapid rate from 
now on in view of improving condi- 
tion of chief consuming outlets. The 
stock, around 50, appears to be mod- 
erately priced, in comparison with 
company’s prospects in coming years 
and purchases are warranted. (Facto- 
graph No. 22.) 
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OTH commercial and military 

demand increased the output of 
plane and engine manufacturers dur- 
ing 1936, and the outlook for 1937 
indicates no abatement. Latest avail- 
able statistics show that total produc- 
tion of planes and motors, exclusive 
of parts, gained 65 per cent in the 
first eight months of 1936. Military 
output forged ahead with total volume 
of $20.9 million as against $12.0 
million for commercial production. 
Dollar volume of commercial planes 
declined slightly in this period as 
compared with 1935, although unit 
output increased from 685 to 1,026. 
On the other hand, commercial en- 
gine production gained 20 per cent 
with a volume of about $5.0 million. 
Dollar volume of military planes in- 
creased 115.4 per cent and military 
engines by 181.6 per cent. In a 
word, military orders accounted for 
63.6 per cent of the industry’s activ- 
ity, and with continued unsettlement 
both in Europe and the Far East it 


U.S. Production 


The trend of orders for planes and en- 
gines continues sharply upward, aided 
greatly by increasing government orders. 


What about the shares? 


—Keystone View 


seems likely that 1937 will witness 
continuance of this trend. 

United States Government appro- 
priations for the Army and Navy in- 
dicate a gradual upward tendency in 
recent years. While appropriations 
for the fiscal year 1937-1938 have 
not yet been definitely established, it 
is believed that these will be in the 
neighborhood of $70.0 million for the 
Army and $52.0 million for the Navy, 
sizeable increases over the previous 
fiscal year. 

An adverse feature of some of this 
United States Government business 
is in the limitation of profits in many 
instances to around 10 per cent. This 
is understood to apply especially in 
regard to Navy business. Since it is 
not always possible to figure exact 
costs, because of the rapid changes in 
plane and engine models and the ne- 


cessity at times of accordingly re- 
vamping plant equipment, profits are 
often severely restricted. 

More profitable on the whole are 
orders received for commercial busi- 
ness and from foreign countries. The 
export trade has accounted for a large 
volume of orders over a period of 
years, the following table indicating 
the percentage of total domestic de- 
liveries exported. 


—Percentage of Deliveries Exported— 


Year Airplanes Motors 
35.6% 20.0% 

45.3 30.0 

34.3 15.0 

32.1 16.6 

8.7 9.4 

21.0 9.5 

12.3 5.2 

10.2 7.4 


In the first ten months of 1936, 
China alone was responsible for al- 
most one-half of total exports, with 


(Please turn to page 25) 


COMMON SHARE EARNINGS OF LEADING AIRCRAFT MANUFACTURERS 


7—Period Earnings— 
1935 


Comments 


Temporary retarding of deliveries reduced earnings in third quarter. 


Received new Argentine contract. 


Following receipt of U. S. Navy contract for 66 flying boats in 


Nov. 1936, unfilled orders totaled over $19.0 million. 


As of March 31, 1936, company held 97.21% of Wright Aeronautical. 


Recipient of substantial orders from Army and Navy. 


Estimated earnings $1 per share for 1936 fiscal year on 560,880 


shares compared with $2.70 on 467,403 shares in 1935. Heavy de- 
velopment charges for new models accounted for reduced profits. 


Controls Eastern Air Lines. Manufacturing division engaged solely 


in production of military planes for U. S. Government. 


Company 1936 Dividend Recent Price 
Boeing Airplane ........... 1$0,25 1$d1.13 None 36 
Consolidated Aircraft....... 20.33 90.48 None 27 
Curtiss-Wright 140.06 140.30 None 7 
Douglas Aircraft........... *,80.50 932,32 None 74 
North Amer. Aviation...... 10.04 140.03 None 17 
United Aircraft............. 140.36 140.24 *$0.50 30 


1 Nine months ended Sept. 30. 


Recipient of large Navy contracts, and in four weeks ended Dec. 


14, 1936, this business was at least $5.6 million. United Air Lines 
buying 68 engines to equip its DC 3’s. 


res in 1935. 


ep . *Six months ended June 30. *Nine months ended Ane. 31. “Based on 2,505,467 shares in Sept. 1936 and on 2,087,532 
shares in 1935. ° Paid in 1936. °* 560,880 shares outstanding in Aug., 1936, and 467,403 sha: 


11 


| 
i 
2 
| | 
™ 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. — 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


BULLS ° 


AMONG THE AND BEARS ° 
Allied Mills B- mitments (yield, 3.6%). Fulfilling dividends $16.62%2) ; the common at 


Offers long pull possibilities, 
around 32, justifying retention of 
holdings (indicated yield, 3.2% ). Net 
income for the twelve months ended 
December 31, 1936, is placed at $2.88 
per share as compared with $2.40 in 
the corresponding previous period. 
Company’s fiscal year does not close 
until June 30, and since only $1 per 
share has been paid out as dividends, 
another payment, or an extra, appears 
likely. But the current six months’ 
earnings will be influenced by the 
condition of the corn crop. (Facto- 
graph No. 649. Also FW, Dec. 23, 
36.) 


Anaconda Copper ae 

Continues as one of the more at- 
tractive copper speculations, around 
54, for long term funds (yield, 2.3% ). 
Assuming no serious setback in world 
copper prices, the company could 
earn about 75 cents a share in the 
first quarter, which would compare 
with 67 cents in the initial three 
months of last year. Higher copper 
prices should be reflected more favor- 
ably as the year progresses and this 
should pave the way for an increase 
in the regular dividend rate over the 
$1 regular and 25-cent extra paid in 
1936. (Factograph No. 148. Also 
FW, Nov. 25, ’36.) 


Borden C+ 

Primary attraction of the shares, 
around 27, is for stable income (yield, 
5.9%). The 1936 annual report, due 
for release around mid-March, will 
show the company’s $1.60 annual 
dividend covered for the first time 
since 1932. More efficient operations 
aided in the turn for the better but 
increased sales in all divisions helped 
to broaden the margin of profit. Man- 
agement has embarked on an am- 
bitious advertising campaign for this 
year which should go far in encour- 
aging milk consumption and selling 
the dairy companies as a public in- 
stitution. (Factograph No. 70. Also 
FW, July 1, ’36.) 


Century Ribbon Mills c+ 
Offers further possibilities, around 
11, as a speculation for moderate com- 


predictions of dividend resumption 
(FW, No. 4), directors declared a 
payment of 10 cents, due February 
15. The last previous payment was 
50 cents a share, paid January 30, 
1926. Earnings for 1936 have been 
estimated at close to $1 a share, 
against a deficit of 40 cents in 1935, 
and on this basis the company should 
have no difficulty in maintaining an 
annual dividend rate of at least 40 
cents. (Factograph No. 411.) 


Chicago Mail Order C+ 

Does not offer conspicuous attrac- 
tion, around 31, although existing 
holdings may be retained for more 
favorable liquidating levels (indi- 
cated yield, 8.1%). Earnings rose to 
$2.05 per share in the final half of 
last year, as compared with 81 cents 
in the earlier six months and $1.72 in 
the comparable period of 1935. Pur- 
chasing power trends are favorable, 
but the company operates in a highly 
competitive field. Stock does not ap- 
pear over-valued on a statistical basis, 
although the outlook contains factors 
which are not reassuring to imme- 
diate profit margins. (Factograph No. 
490. Also FW, Jan. 29, ’36.) 


Chicago Pneumatic Tool C 

The $3.50 convertible preferred, 
around 67, is a businessman’s risk 
(yield, 5.3%; callable at 65; back 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Assoc. Dry Goods 2nd pfd..C to C+ 


Dividends resumed 
A.P.W. Paper...........- D toD+ 


Century Ribbon Mills....C to C+ 
Earns. gain brings div. 

Eastern Rolling Mill..... D+ toC 
Operating profit improves 

Goodyear Tire & Rubber..C to C+ 
Higher tire prices an earns. aid 


Lee Rubber & Tire....... C+toB 
Earnings up sharply 
Nash-Kelvinator ........ Cc toC+ 


Merger strengthens position 
Utilities Pr. & Lt. “A”...D+toR 


Utilities Pr. & Lt. com...D toR 
Seeks reorganization 


Better fixed charge coverage , 
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30 continues as an interesting specu- 
lation. As a result of a further gain 
in the final quarter of last year, earn- 
ings for 1936 will be the largest since 
1929. The profit applicable to the 
common shares is said to have ap- 
proached $2.80 a share, in contrast 
with only 48 cents in 1935. This 
would indicate that the earnings for 
the fourth quarter ran between $1.20 
and $1.25 per share. (Factograph 
No. 325. Also FW, Oct. 21, ’36.) 


Container Corp. C+ 

Not outstandingly attractive, around 
25, but moderate commitments may 
be considered primarily on the basis 
of income (yield, 4.8%). In line with 
the previous forecast of a dividend in- 
crease (FW, Oct. 28, ’36), directors 
have lifted the annual rate to $1.20, 
against $1 previously, with the decla- 
ration of a quarterly dividend of 30 
cents, payable February 15. Higher 
prices for paperboard cartons, folding 
boxes and other items in the com- 
pany’s line have aided in expanding 
earnings in recent months, but it ap- 
pears likely that progress from now 
on will be at a more moderate pace. 


(Factograph No. 307.) 


Detroit Edison A+ 

Shares appear moderately priced 
in relation to latest earnings and new 
commitments are warranted; recent 
price, around 145 (indicated yield, 
4.1%). Earnings of this conserva- 
tively managed utility have been quick 
to respond to improved conditions in 
the automobile and allied industries 
and amounted to $8.39 per common 
share for the full year 1936. Natu- 
rally, recent labor troubles in the au- 
tomobile factories have curtailed the 
sale of electricity somewhat but, even 
so, latest figures indicate that elec- 
trical production in the early weeks 
of the current year was more than 
15 per cent above the corresponding 
weeks of 1935. (Factograph No. 28.) 


Fairbanks, Morse C+ 
Better adjusted to earnings at 69 


than when previously recommended 
at 58 (FW, Sept. 9, ’36), but im- 
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proved prospects justify new com- 
mitments (yield on 1936 dividends, 
2.1%). With shipments for 1936 
around 40 per cent above 1935 there 
is little doubt that the company closed 
its best year since 1927. The annual 
report, due around March 12, is ex- 

ed to show earnings of about 
$4.45 a share, against $2.47 in 1935. 
All lines are said to have contributed 
to the improvement, with the demand 
for Diesel engines at the highest peak 
in the company’s history. It is this 
latter division which offers greatest 
promise for 1937. (Factograph No. 
54.) 


General Tire C+ 

Improving outlook justifies reten- 
tion of long pull holdings, around 24. 
Reflecting higher tire prices and in- 
creased volume in the fiscal year 
which ended November 30, 1936, 
company was able to translate a rise 
in sales volume of $2.4 million to a 
net earnings gain of $1.4 million. Net 
was equal to $2.53 per share, com- 
paring with the deficit which was 
sustained in the preceding fiscal pe- 
riod. Financial position is strong and 
common stock should be in line for 
dividends before long. (Also FW, 
Oct. 7, 


Grand Rapids Varnish C+ 

Retention of speculative holdings 
is advised, around 14 (yield, 7.1%). 
Further recovery in sales and earn- 
ings was shown for 1936, when net 
rose to $1.57 per share as against 
96 cents in the previous year. De- 
mand for varnishes and paints should 
expand further with increased build- 
ing activity and home modernization 
work. Company has maintained its 
competitive position and the outlook 
appears favorable. 


Howe Sound B+ 

Although at advanced levels stock, 
around 70, continues to afford a good 
income (yield from 1936 dividends, 
6.9%) and capital enhancement pos- 
sibilities are promising. Earnings in 
the final quarter, after year-end ad- 
justments, were influenced by higher 
prices for copper and the base metals 


Corporate Earnings Reports 


EARNED PER SHARE {2 — te Dee. 3! 


ON COMMON STOCK 6 1935 
American Tel. & Tel............. 9.54 6.83 
Chicago Mail Order.............. 2.86 83 
Grand Rapids Varnish............ 1.57 0.96 
Howe Bound 5.32 4.94 
Liggett & 7.25 4.91 
Reynolds (R. J.) Tobacco......... 2.93 2.39 
United Corporation .......+.ee0- 0.19 0.11 
U. 8. Realty & Improvement..... nil nil 

6 Months to Dee. 31 
Lane Bryant 


0.36 p3.44 

9 Months to Dec. 31 

0.79 0.87 

12 Months to Nov. 30 
2.53 nil 

3 Months to Nov. 30 


Remington Rand 
General Tire & Rubber........... 


ING. 
p—On preferred stock. 


2.46 1.65 
12 Weeks to Nov. 19 
2.14 1.08 


which the company produces, and net 
rose to the best level of the year 
amounting to $1.70 per share against 
$1.57 in the final quarter of 1935. 
For the full year, $5.32 was reported, 
which would compare with $4.94 in 
the preceding period. Chief uncer- 
tainty is the future price trend of sil- 
ver, but importance of other metals 
in the company’s output suggests that 
unfavorable developments in world 
silver markets could largely be offset 
by a greater profit from copper and 
base metals. (Factograph No. 301. 
Also FW, Oct. 28, ’36.) 


Industrial Rayon B 

Continues to offer long term possi- 
bilities, around 38, and not unattrac- 
tive for income (indicated yield, 
5.6%). The cost of the expansion 
program, involving construction of 
additional plant facilities and pur- 
chase of new equipment, will be de- 
frayed in part by the offering of 
rights for 151,625 shares of common 
to stockholders in ratio of one share 
for each four shares held at 30. Rights 
may be exercised on the instalment 
basis, if desired, one-third of the sub- 
scription price being due prior to the 
expiration date and one-third each in 
April and June. Company has filed 
a registration statement with the 
SEC covering 247,625 shares of capi- 
tal stock, the remaining 89,500 shares 
of which will be optioned to officers 
and sold either publicly or privately. 
(Factograph No. 170. Also FW, 
Oct. 16, ’36.) 


Kayser (Julius) B 

Improving outlook justifies specu- 
lative consideration of stock, around 
26, for longer term holding (indicated 
yield, 7.7%). Recent earnings trend 
lends support to the two 50-cent divi- 
dends paid during the final half of last 
year, as net income in that period rose 
to $1.14 per share, with 60 cents 
shown for the last quarter. In the 
second half of 1935, $1.01 was earned. 
It is expected that prices of com- 
pany’s products will be advanced fur- 
ther this year, and inventories have 
been aided by rise in silk prices. 
(Factograph No. 80. Also FW, Aug. 
26, *36.) 


Lane Bryant Cc 


Not unreasonably valued, around 
16, but characteristics of the field limit 
speculative attraction of stock. Im- 
proving earnings recently should per- 
mit the resumption of common divi- 
dends in the near future. No pay- 
ments have been made on the stock 
since 1931, although the company 
operated at a profit in the last fiscal 
year and in the six months ended 
November 30 earned 36 cents per 
common share, as against a nominal 
deficit in the like period of 1935. De- 
cember sales volume rose 18 per cent 
and for the twelve months there was 
an increase of 9.7 per cent. Facto- 
graph No. 453. Also FW, Sept. 
9, 


National Cash Register B 


Better adjusted to earnings at 35, 
than when last advised at 26 (FW, 
Sept. 16, ’36), but long term holdings 
may be retained (yield, 2.7%). Re- 
ports of a continued gain in sales 
into the new year and rumors of a 
possible dividend increase were fac- 
tors in lifting the stock to the highest 
price at which it has sold since 1931. 
Sales for 1936 at $26.6 million were 
29.6 per cent ahead of 1935 with the 
month of December alone accounting 
for a 45.9 per cent gain. A consider- 
able amount of replacement business 
has developed in chain and depart- 

(Please turn to page 24) 
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Let American Business 


March Along 


OME weeks ago the writer was 
present at a dinner in honor of 

a visiting European statesman. Over 
coffee and cigars the conversation 
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He went on to say that forces, the 
will of the mass, the shaping up of 
public opinion in the next few months, 
the impact of events on Congress, the 


turned to political Europe and that 
modern phenomenon, the dictator. 
Said our guest, “I am amazed at the 
attempts made in this country to prove that the masses 
behind our dictator governments are not in complete 
sympathy with their strong men. Quite the opposite is 
true. These so-called ‘strong men’ are opportunists and 
are the natural product of the composite desires of their 
people. They came into power as spontaneously and 
as surely as mushrooms sprout from the damp, warm 
soil of spring. They are dictators only in the sense that 
they ruthlessly enforce the will of the majority upon 
a dissident minority. 

“They are puppets in the hands of an inexorable, mov- 
ing force, the will of the masses. On this score these 
men, astute politicians in their own right, entertain no 
illusions. If the mandate is atheism, militarism, anti- 
Semitism, war with a neighbor, or a friendly compact, 
the dictator speaks out but he voices not his own judg- 
ment but that of the masses. So long as the modern 
dictator correctly interprets these mass moods of his 
people, he is in. Let him once fly in the face of the 
mass temper, and he is out.” 


The Trend of Political Leadership 


Jim Watson, former Senator from Indiana, once said, 
“If you can’t beat ’em, join ’’em.” It is becoming increas- 
ingly apparent that this type of politi- 
cal leadership is assuming permanent 
form on both sides of the Atlantic. 

Recently Mr. David Lawrence, 
writing from Washington, sought an 
answer to a question on every tongue @ 
these days—“Will President Roose- 
velt turn to the right or to the left?” 
He queried a Presidential advisor 
particularly qualified to express a 
- view on this subject. The advisor 
said, “No man knows the answer to Arne 
that question, not even the President rare 
of the United States himself.” fo ba FR, 


120 


BUSINESS ACTIVITY 


The intricate functions of 
business CAN be explained 
to stockholder and labor 
alike, but by what means? 


—Photo by Keystone 


THE TREND OF BUSINESS AND STOCK PRICES 


70}-STOCK PRICE 


growth of employment and the whole 
question of business recovery would 
have more to do with directing the 
President’s course and the policies of Congress than 
any one man’s desires. 

If the President has been correctly portrayed, we find 
him in the same Garden of Gethsemane with Europe’s 
“Iron Men,” searching out the will of the mass. 


The “Anti-Business” Threat 


Have we explored sufficiently the devious by-paths of 
the many “isms” to satisfy the public appetite? If not, 
then surely we are in for further experimentation with 
the economic machine. Has the people’s score with big 
business been settled ? 

Mass psychology oftimes takes a vindictive turn. The 
break-down of the economic machine during the depres- 
sion and resultant social penalties assessed against a 
defenseless people have left in the wake an under-current 
of resentment which has flared up in anti-business edicts 
in our legislative chambers. Business must be injured 
in turn! The people are striking back in reprisal with 
their only effective weapon. Recent anti-business meas- 
ures have had their genesis here, rather than in support 
of the theory that Utopia may be attained through 
political means. 

Again, has the public’s score with business been set- 
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tled? While the issue was not iso- 
lated and clearly drawn last Novem- 
ber 3, certainly the results of the elec- 
tions were not such as to warrant re- 
joicing on this score. What is to be 
done about it, or can anything be 
done about it? The ballot box is out 
—the courts at best have proved a 
temporary palliative. What then? 
The system’s stake, the stake of 
investors and that of the masses 
themselves is too great to warrant a 
“do nothing” policy. The prize would 
seem to justify some effort on the 
part of business constructively to in- 
fluence public opinion in its favor. 
Such effort cannot be merely a by- 


product, but must be a fundamental 
policy apart; a deliberate, direct pro- 
gram whose sole objective would be a 
better understanding of business, its 
aims and accomplishments. 

This “will of the mass” is not such 
a mystery to the professionals who 
deal with it. They believe it can be 
moulded to constructive purpose. 
They not only believe the mass will 
can be given proper direction, they 
have excellent precedent to support 
their claims. They eat and they sleep 
this thing called public opinion. They 
are competent specialists. Their rec- 
ord is convincing. Many are em- 
ployed by corporations now, but their 


voice is that of a mouse squeaking in 
the wainscoting. 

Let business recognize and march 
along with this new force. Let it wel- 
come the public relations man at the 
directors’ table and weigh his counsel 
along with that of banker and lawyer. 

Business can never hope to “beat 
’em” nor can it “join ’em.” Only 
through the process of education, 
vested in the hands of the skilled 
technician, can the will of the mass 
be turned into a constructive force. 
Let business forget the marionettes 
that people our legislative halls ; let it 
deal directly and realistically with the 
force that pulls the strings. 


Sound 


The Sixth in a Series of Discussions 


OMEWHERE in Victorian litera- 

ture, a well-known character, 
perhaps it was the genial Wilkins 
Micawber, temporarily satisfied a 
long suffering creditor by giving him 
a promissory note. When he had 
done so, he smiled amiably, and 
rubbing his hands, remarked : “Thank 
God that’s paid for.” Our Govern- 
ment, in recent years, has adopted a 
similarly cavalier attitude in meeting 
its expenditures and obligations. To 
a great extent this was necessary. 
The present tax on undistributed 
earnings was apparently adopted with 
the belief that it would produce 
enough additional revenue so as to 
greatly lessen, if not to render com- 
pletely unnecessary, further loans. 
Unfortunately, in trying to combat 
one evil, Government extravagance, 
Congress has in this law stimulated 
other evils—the abolition of corporate 
and individual thrift. 


Statistical Evidence 


Before turning to certain technical 
but important administrative defects 
of this tax law and the regulations 
interpreting it, it will be interesting 
to note a few general statistics which 
indicate the extraordinary record of 
American business as a whole dur- 
ing the worst years of the depression 
in sustaining the income of stock- 
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holder and worker alike. In 1930, 
all corporations in this country 
showed that they had paid 119 per 
cent of net income in dividends, in 
1931, 117 per cent, in 1932, 124 per 
cent, and in 1933, 93 per cent. These 
are challenging figures to those who 
loosely assert that American business 
in general built up unnecessarily 
large surpluses primarily for the ob- 
ject of avoiding reasonable income 
taxation of stockholders. It is also 
interesting to note to what extent 
these surpluses of American indus- 
try, during the worst years of the 
depression, served in the nature of an 
insurance fund for the benefit of both 
stockholder and employee. Thus, in 
1930, the amount received in divi- 
dends from all corporations was ap- 
proximately $5.8 billion, and the 
amount received in wages and salaries 
was approximately $19.7 billion. In 
1931, the amount in dividends was 


over $4.3 billion, and in wages and. 


salaries more than $15 billion. In 
1932, the amount in dividends was 
more than $2.8 billion, and in wages 
and salaries $10.4 billion. In 1933, 
the worst year of all, the amount in 
dividends was $2.2 billion, and in 
wages and salaries over $10 billion. 
When the impartial historian of a 
generation hence tells the story of the 
Great Depression, he may well point 
to such ‘statistics as indicating that 


in a time of stress American business 
did rather well by American investors 
and American labor. 

The defects of a law can be often | 
ameliorated by wise and equitable in- 
terpretation on the part of those who 
administer it. Unfortunately, such 
interpretation has been lacking so far 
as the present tax law is concerned. 
For example, the Commissioner of 
Internal Revenue has provided in his 
regulations that dividends are not 
considered paid until the stockholder, 
or his agent, receives them. 


Dividend Rates 


This regulation creates a problem 
for corporate management where 
many stockholders live at distant: 
points, and will require many cor- 
porations, quite possible to their dis-- 
advantage, to advance ordinary divi- 
dend payment dates near the end of 
the year. The law is clear to the: 
effect that a debt or obligation is not 
paid, where a check is mailed, until! 
the check is presented and honored’ 
by the bank, in the absence of a spe-. 
cial agreement to accept such a check 
as payment. Therefore, it seems. 
clear that a dividend is not paid, 
under the present law, until the divi- 
dend check is received by the stock- 
holder. It has been previously pointed! 


(Please turn to page 26) 
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Amerada Corporation 


No. 409 Allegheny Steel Company 
Earnings and Price Range (AGL) 

Data reviewed to January 20, 1937 1 

Incorperated: 1905, Pennsylvania, as suc- 80 PRICE RANGE 

cessor to Allegheny Steel & Iron Company. 60 

Office: Brackenridge, Pa. Annual meeting: 40 Oi. 

Last Tuesday in April. Number of stock- 20 

holders: Preferred, 260; common, 1,855. 1) $6 

Capitalization: Funded debt........... None EARNED PER SHARE $3 

*Preferred stock (7% cum. $100 4 0 
33,234 shs DEFICIT PER SHARE $3 

Common stock (no par)..........750,254 shs 1929 "30 '31 '32 33 '34 ‘35 1936 


*Callable at $110 per share. 

Business: Specializes in production of alloy steel sheets 
and plates from its own open-hearth steel. Non-corrosive 
chromium and nickel alloys are sold under the trade names 
“Allegheny Metal” and “Ascoloy Metal.” Also makes strip, 
pipe, tubes, castings and stampings. Chief customers are the 
automotive and electrical equipment industries. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital at end of 
1935, $4.9 million; cash, $1.7 million; marketable securities, 
$406,322. Working capital ratio: 3.0-to-1. Book value of com- 
mon, $18.33 per share. 

Dividend Record: Common dividends were omitted in 1932 
and 1933; otherwise payments have been made in every year 
since issuance. Indicated present rate, $2 per share. 

Outlook: Acquisition of West Leechburg Steel in 1936 
affords the company a better diversification of output, as 
facilities of former include strip rolling equipment. 

Comment: The development of larger earning power is 
unlikely pending more complete integration in heavier steel 
lines, and thus the possibilities of the stock are rather cir- 
cumscribed. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


arnings and Price Range (ARC) 


ey PRICE RANGE 

Data revised to January 20, 1937 50 | 
Incorporated: 1920, Delaware, as a holding 95 
company. Office: 120 Broadway, New York 
City. Annual meeting: First Monday in 
May. Number of stockholders: 2,147 (Jan, 
Capitalization: Funded debt........... Non ° 
Capital stock (no par 788,675 shs $2 


1929 ‘30 ‘31 ‘32 ‘33 '34 ‘35 1936 


Business: Engaged through subsidiaries in production of 
crude oil and manufacture of casinghead gasoline. Operations 
are conducted largely in California and the Mid-Continent. 
Through extensive development, company is extremely well 
fortified with respect to reserves. 

Management: Experienced and able. 

Financial Position: Strong. Working capital at end of 1936, 
$5 million; cash, $3.5 million. Working capital ratio: 7-to-1. 
Book value of stock, $19.03 a share. 

Dividend Record: Payments in every year back to 1922. 
Present $2 rate in effect since 1926. 

Outlook: Future profits depend largely on volume of crude 
oil distributed and the price level. Although lack of diversifi- 
cation of activities has increased earnings irregularity, com- 
pany’s accounting practices are very conservative, and develop- 
ment expenses rather large. Occasional sale of proven acre- 
ages has supplemented past earnings importantly. 

Comment: One of the best intrenched of the smaller oil 
units with respect to crude reserves, and stock should continue 
to reflect in its movements the varying trends in that division. 


EARNINGS, DIVIDEND RECORD AND PRICE pa a. STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 t. 30 Dec. 31 ae Dividends Price Range ~ ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total pol High Low 
D$0.70 D$0.37 157 D$0.48 D$2.1 None 15 — 5% $0.29 $0.43 $0.53 $0.23 $1.48 $2.00 22%—12 
1933 D0.31 0.87 0.15 D0.11 None 26 —5 D 0.26 D 0.40 0.42 0.74 0.50 2.00 4754—18% 
0.30 0.51 D0.15 0.33 0.99 $0.30 23%—15 0.68 0.65 0.55 0.32 2.20 2.00 5553—39 
a 0.44 0.19 0.31 0.57 1.51 1.00 32. —21 BEBO bssKs00 0.51 0.53 0.56 0.68 2.28 2.00 80 —48% 
0.46 0.90 0.39 1.65 26% 0.60 0.58 0.60 2.00 125%—75 
No. 425 Amalgamated Leather Companies, Inc. No. 418 Boeing Airplane Company 
Earnings and Price Range (ALR) _Fornings and Price Range (BOE) 
25 Data revised to January 20, 1937 40 ee 
Data revised to January 20, 1937 20 Incorporated: 1934, Delaware. Company's 30 
incorporated: 1919, Delaware, succeeding F. 15 properties formerly’ were units of United 20 PRICE RANGE 
Blumenthal & Co., originally organized in 10 — Aircraft & Transport Corp., which was dis- 10 
this country in 1872 as an offspring of a 5 — }oeo) solved in 1934, when assets were distributed 
German business established in 1715. Office: (e) = to this company, United Aircraft Corp., and 0 EARNED PER SHARE 5 
Wilmington, Del. New York office: 84 Gold 0 United Airlines Transport Corp. Office: 900 ' 
Street, New York Ban Annual meeting: iittala Fy Market Street, Wilmington, Delaware. An- 0 
Third Tuesday in A poe aoe $6 nual meeting: Third Tuesday in April. DEFICIT PER SHARE 5 
“Capitalization: Funded. None $9 Capitalization: Funded debt........... Non $2 
+Preferred stock (6% cum. conv. 1929 ‘31 ‘32 33 ‘34 '35 1936 Capital stock ($5 par).......... 521,883 1929 °30 ‘31 °32 ‘33 °34 °35 1935 
Common stock ($1 par).......... 317,886 shs 


*Giving effect to recapitalization late in 1936. {Redeemable at $55 a share; con- 
vertible into common at the rate of six common for one preferred. 


Business: Engaged in tanning, manufacturing, purchasing 
and selling of hides, skins and leather. Black and colored 
glazed kid and white washable kid, used principally in the 
manufacture of women’s shoes, represent chief products. 

Management: Capable and aggressive. 

Financial Position: Fair. Working capital at end of 1935, 
$2.6 million; cash, $161,000. Working capital ratio: 4.9-to-1. 
Book value of then outstanding common, nil. 

Dividend Record: Poor. Nothing paid on old common and 
preferred from 1921 to 1934, when $1.50 was distributed on the 
preferred, followed by $2 each in 1935 and 1936. Accumulations 
were cleared up by a recapitalization late in 1936. Nothing on 
new common. 

Outlook: Competition is rather keen; there exists a definite 
threat from substitute products during periods of high prices. 

Comment: The new preferred is decidedly speculative; new 
common remains in an uncertain position. 

DEFICITS AND PRICE RANGE OF OLD COMMON STOCK: 


Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 
Deficit per ehare..... D$8.35 D$4.24 D$2.12 D$0.25 D$0.93 D$1.09 ° 
Price Range: 
3% 2% 2% 9% 7% 4% 5% 
% % % 2% 2% 4 


*For six months ended June 30, 1936, net profit on new common was 7 cents a share. 
Common stockholders received two-fifths of a share of new common for each old ghare 
held, and preferred stockholders were given five shares of new common for each share of 
eld preferred in addition to one share of the new preferred stock. 


16 


Business: Company ranks as a leading manufacturer of 
mail, passenger and military planes and equipment. Pro- 
duction includes high speed commercial and military planes, 
heavy Army bombers and giant flying boats for transoceanic 
service. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1935, $2 million; cash, $714,419. Working capital ratio: 
10.2-to-1. Book value of capital stock, $6.22 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Earnings depend upon both government and com- 
mercial orders. Prospects for former type of business are 
favorable, in view of expansion program for military aircraft. 
Volume of commercial airplane business will depend upon 
development of new types of transport planes to meet com- 
petition of other important producers; the 10-passenger Boeing 
which has been standard on domestic air lines is being dis- 
placed by 14 to 21 passenger units. 

Comment: Stock represents the risks attaching to a new 
industry subject to rapid technical and style changes, but is 
one of the more strongly situated equities in the aircraft 
manufacturing group. 

EARNINGS AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Sept. Dec, 81 Year’ Total 
1985........ ps0.41 $0.43 D$0.30 $0. 49 Ds0. 64 6 
D 0.08 0.26 0.08 37%—16 


*Earnings not available. {From September 5, 1936. 


No. 417 
o. 
« 
3 
By 


“Vaeluable for Future Reference 


No. 419 Clark Equipment Company | No. 413 MacAndrews & Forbes Company 
7Earnings and Price Range (CKL) Earnings and Price Range (MAF) 
Data revised to January 20, 1937 60 Incorporated: 1902, New Jersey. Was esn- 60 
Incorporated: 1916, Michigan, as successor to 45 PRICE RANGE trolled by American Tobacco “‘trust’’ until PRICE RANGE 
two other units. ce: Buchanan, Mich. 30 latter’s dissolution in 1911. Office: 3rd St. 


Annual meeting: April 30. 


‘Capitalization: Funded debt.......$700,000 15) 

¢Proferred stock (7% cum. pa < 0 EARNED PER SHARE $6 
$190) 1,649 shs $3 

Common stock (no par). 2367 716 ehs 
* otes payable 1938-1941. DEFICIT PER SHARE 
1929 °30 ‘31 ‘32 '33 ‘34 ‘35 1936°° 


+Callable at $110 a share. 


& Jefferson Ave., Camden, N. J. Annual 
meeting: Second Wednesday in May. Num- 
Py of stockholders: preferred, 380: common, 


Capitalization: Funded debt........... e 
— stock (6% 

stock ($10° par) . 803,894 shs 


Business: Principal activities consist of manufacture of 
automobile parts, including axles, wheels, brakes and trans- 
missions, mainly for commercial vehicles. Also makes twist 
drills and gasoline propelled industrial haulage vehicles, used 
in large manufacturing plants. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital, as of Septem- 
30, 1936, $3.3 million; cash, $1.3 million; U. S. Government 
securities, $244,619. Working capital ratio: 5.9-to-1. Book 
value of common, $25.89 a share. 

Dividend Record: Regular preferred dividend payments 


since 1926. Common payments irregular. No common dividend . 


paid in 1932, but payments since then have been regular 
and on an ascending scale. Present rate, $1.60 plus extras. 

Outlook: Depends largely upon the automotive industry for 
orders. Three new products, a truck housing for automobiles, 
a huck rivet and an improved truck for railway vehicles, 
increased volume of business during 1936 and should add 
to future earnings. 

Comment: Preferred stock is classified as a “businessman’s 
risk.’ Common carries the large degree of risk characteristic 
of the smaller accessory companies. 


*Not callable. 


Business: Manufactures licorice paste, used chiefly in prep- 
arations of smoking and chewing tobaccos. Also produces 
box-board, wall-board, insulating materials and fire extin- 
guisher chemicals. 

Management: Experienced and progressive. 

Financial Position: Very strong. Net working capital at 
end of 1935, $5.1 million; cash, $2.1 million; Government 
and other marketable securities, $946,857. Working capital 
ratio: 7.3-to-1. Book value of common stock, $16.73. 

Dividend Record: Excellent. Payments have been made on 
both classes of stock without interruption since 1903. Present 
annual rate, $2. 

Outlook: Sales and earnings are relatively stable, and not 
likely to share to any great extent in further general business 
revival, although some earnings stimulation should result 
from increased building activity. Rate of consumption of 
tobacco is the most important factor in determining the 
earnings trend. 

Comment: Chief appeal in the stock is income. 


EARNINGS, DIVIDEND RECORD AND COMMON: 
ear’s 


ded Mar.?1 J 30 6S 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: $033) 
Qu. end Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range - 0.70 0.08 cn 
se in 8% 0.56 0: 69 0.61 0.57 2.43 3.00 46 —87% 
0.42 0. 33 D 0.15 0.12 0.48 0.80 21 8% 0.56 0.57 0.61 2.50 42 —33 
ise D D D 0.06 D 0.31 
No. 422 Munsingwear, Inc. 
No. 420 Conde Nast Publications, Inc. ,Famings and Price Range (MUN) 
60 
Data revised to January 20, 1937 45 i nance 
rorornngs and Price Range (CDD) Incorporated: 1923, Delaware, as a holding 30 
. 80 company for two businesses established in 15 
Data revised to January 20, 1937 60 PRICE RANGE 1886 and 1891 respectively. Office: Min- 0 $8 
Ineorporated: 1922, New York. Office: Green- 40 ag! neapolis, Minn. Annual meeting: First Ln dn $4 
wich, Conn. aes meeting: Third Wed- 20 [J ae after first Monday in March. Num- 0 
nesday in Apr OoOooca & stockholders: 1,275. - $4 
stoc! shs apital s shs "30°31 
Common stock (no par).......... 839,982 shs $2 
*All outstanding stock held in treasury 
1929 "30°31 “39°33 3435 1935)" Business: Important producer of underwear, lingerie, hosiery 


Business: Company engages in the printing and publication 
of periodicals, including such well known magazines as 
“Vogue,” “House and Garden,” “Vogue Pattern Book” and, 
through foreign subsidiaries, “British Vogue,” “French Vogue” 
and “Les Jardin des Modes.” Also manufactures and sells 
paper dress patterns; in addition does a large job printing 
business for other publishers. 

Management: Well regarded and experienced. 

Financial Position: Fair. Net working capital at end of 
1935, $1 million; cash, $557,015. Working capital ratio: 2.4- 
to-1. Book value of common, $6.30 per share. 

Dividend Record: Payments made at various rates from 
1923 to 1931; none since. 

Outlook: New competition in the “class publication” field 
has made serious inroads on the company’s business, leading 
to discontinuance of periodicals formerly published. Future 
earnings will depend upon the success of readjustments made 
to meet changing public favor. 

Comment: Speculative risks created by cyclical factors are 
increased by fluctuating fortunes of the company’s periodicals. 


Mar. Jun Sept. 31 Dec. 81 Year's Total Price Range 
soda $0.07 D$0. 31 D$0.3 D$0. 12 5 
D 0.22 D 0.49 D 0.33 D 0.61 D z a5 11 —8 
0.12 D 0.19 D 0.11 0.24 0.06 13%— 5 

0.29 D 0.20 D 0.15 D 0.55 D “ ” ll — 5% 
0.21 D 0.23 0.11 acee 5%— 7 


and women’s foundation garments. Merchandise is sold directly 
to the retail trade in every part of the United States. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital at end of 
1935, $4.7 million; cash, $841,500. Working capital ratio: 
8.1-to-1. Book value of stock, $39.69 a share. 

Dividend Record: Payments omitted for about 3% years, 
then resumed at irregular rates in 1936. Company also dis- 
tributed to its shareholders the entire common stock of 
subsidiary Wayne Knitting Mills in 1936. 

Outlook: Company’s emphasis on quality should be of 
advantage with further increases in consumer purchasing 
power. In recent years company has simplified production 
lines, with more emphasis on style trends; newer policy has 
met with some success. Raw material costs chief expense 
item, and inventory fluctuations are quite important. 

Comment: Characteristics of industry have led to wide 
earnings fluctuations. Stock is not actively traded; has been 
quite volatile. 


EARNINGS, DIVIDEND Saseee ane PRICE RANGE OF CAPITAL STOCK: 
mos. ended: June 3 ec. 31 Year’s — Range 

D 4.75 D 2.63 D 7.38 0. 80 154%— 7 
D 1.65 3.57 1.92 None 18%— 5 
1934. ee D 0.48 0.34 D 0.14 None 25%—13 
1985. 0.04 2.15 2.19 None 26%—18% 
1.15 ones *$2.25 36%—21 


*Not including distribution of common stock of Wayne Knitting Mills. 
(Please turn to page 
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Out 
of Tune 

Not all departments of the Govern- 
ment belong to the same school of 
thought. Evidence of differences are 
beginning to make their appearance. 
Here we now have the Interstate 
Commerce Commission raising its 
voice in mild protest against the tax 
on undistributed profits, claiming it 
works an injustice on the financially 
weak railroads and operates to nullify 
a basic principle of soundness which 
the Government itself had advocated. 
This august body contends that earn- 
ings should be retained by these 
roads to enable them to build up 
their properties. 

In another respect this law defeats 
the efforts of the Commission to re- 
habilitate these enterprises, by mak- 
ing it difficult to provide sinking 
funds for the retirement of bond in- 
debtedness. No clearer case of some 
of the unsoundness that was per- 
mitted to creep into this tax measure 
has appeared than this one, presented 
by an official branch of the Govern- 
ment itself, and it is likely to set 
Congress to work before it ends its 
session to clear away the imperfec- 
tions in the law. 


Nine 
Sage Men 

The nine learned justices of our 
highest court must be pondering 
deeply over the remarks the Presi- 
dent addressed to them in his address 
to Congress when he stoutly asserted 
that within the constitutional frame- 
work the Judiciary—one of the prin- 
cipal arms of the Government—could 
meet the new national needs with 
more liberal views instead of narrow 
interpretations. 

What influence this chastisement 
will have on these jurists may pos- 
sibly be reflected in their future de- 
cisions. Few believe it will interfere 
with their forthright views of the 
laws as they come up before them for 
review. They are concerned more 
with what they think of each case and 
the laws pertaining to it in the light 
of their interpretation of the Con- 
stitution. This is the duty they are 
asked to perform. If their decisions 
are not to the liking of the Chief Ex- 
ecutive or to Congress, the Constitu- 


tion provides its own remedy and that 
is through the power of the States to 
enact amendments making it conform 
to the electorate’s wishes. 

Neither courts nor jurists can see 
at times all legal problems eye to eye 
with the legislative or executive 
branches of the government. That is 
why they were provided by the 
founders of the government as one of 
the checks against errors which can 
be made by liberal as well as con- 
servative thinkers. 


The Old 
Versus the New 

A bomb shell has been exploded 
in the camp of our new school of 
political economists by the Brookings 
Institution, of which the President’s 


uncle, Frederic A. Delano, is a trus- . 


tee. In a comprehensive study this 
independent and nationally known 
organization comes to the conclusion 
that cutting the hours of work and 
other means of bringing about scarcity 
of production constitute a peril to the 
country, for eventually there will re- 
sult such a high level of prices that 
it will bring a collapse of our recovery 
movement. This view is so highly 
contrary to that held by the disciples 
of the New Deal that it almost 
amounts to lése majesté for it comes 
from a source supposedly in sympa- 
thy with the ideals of the Adminis- 
tration. There is little likelihood that 
the warning of the Brookings Insti- 
tution will receive the serious con- 
sideration it deserves, for the new 
school of thought which derives its 
impetus from the British economist 
Maynard Keynes is too wedded to its 
ideals. 

But that does not provide the acid 
test needed to establish its soundness ; 
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this will come only from the crucible 
of experience. One established fact 
we do know, and which confirms the 
findings of this institution, is that the 
cheaper are prices, the greater is the 
consuming power, the larger is pro- 
duction, and that this in turn means 
more employment. Nothing has yet 
taken the place of mass production as 
a method of sound expansion. Ford 
and other of our large manufacturers 
have demonstrated the soundness of 
this economic theory and the larger 
their output grew the lower were the 
prices of their products, and their pay 
rolls expanded apace. With that old 
economic theory the new one is at 
variance. Time will tell which one is 
to survive—although the odds are in 
favor of the old. 


It Is 
an Old Story 


Many of the facts the Wheeler 
committee is revealing in its investi- 
gation of the Van Sweringen financing 
are not unknown to the public. They 
have been brought out before in pre- 
vious probes. One, for instance, is 
that of. the preferred list of Morgan 
clients who were allowed to subscribe 
for stock of the Allegheny Company 
at a price much less than that paid 
by outsiders. Ferdinand Pecora sev~ 
eral years ago produced this list, 
much to the confusion of Morgan 
himself. Like a good many promo- 
tions of the hectic 1929 boom, this. 
pyramid of the Van Sweringens’ col- 
lapsed and in its ruins engulfed its 
promoters. This is an episode which, 
together with others of a similar 
nature, some of our bankers who 
had until then prided themselves om 
their conservatism now recall shame- 
facedly, and all their confessions of 
being misguided and having mis- 
judged the times and the nature of 
their commitments cannot wipe out 
this blemish. While the story is again 
being recited of how our financial 
community went haywire under the 
lure of large profits, it never can be 
told often enough, for its repetition 
will act as a constant warning to our 
bankers that, if they wish in the fu- 
ture to maintain their reputations un- 
tarnished, it behooves them to keep a 
sober head on their shoulders. - 
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The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


a With but minor 
Dow Jones rail and industrial aver- 
ages have been rising since Decem- 
ber 21. The industrials regained the 
ground lost since the November-De- 
cember decline and on January 16 
fractionally penetrated the previous 
bull market high of 184.90. The rails 
also formed a constructive pattern but 
failed to follow the industrials insofar 
as breaking into new high ground, 
having recently reached a high of 
56.31, approximately 314 points be- 
low the major bull peak of 59.89 
established last October. During this 
period of recovery, day to day volume 
in relation to price movements has 
been constructive. This performance, 
together with the fact that last month 
the industrials failed to penetrate on 
the downside the minor October low 
of 172.30, has justified maintaining 
the opinion that there has as yet been 
no reversal in the secondary uptrend 
which has been with us since May of 
last year. 

It may be that the price movement 
over the past two and a half months 
represents a consolidation and diges- 
tion of gains registered since last May 
—a breathing spell preliminary to an- 
other substantial advance. Should the 
rails hurdle the October barrier, ac- 
companied by a decisive penetration 
of the recent industrial top, there 
would be sufficient grounds on the 


interruptions, the © 


basis of the Dow theory to assume 
that a resumption of the upward sec- 
ondary move is under way. 


The rail average is not yet acting 
in sympathy with the industrials from 
an intermediate viewpoint. In other 
words, a degree of divergence is still 
evident and, therefore, uncertainty as 
to the persistence of the secondary 
uptrend continues to exist. Now so 
long as the combined averages con- 
tinue to fluctuate within the vicinity 
of their bull market highs, students of 
the Dow theory should be inclined to 
view the market with a degree of con- 
servatism. A turn in the minor trend 
carrying the rails and industrials be- 
low their December 21 lows of 51.68 
and 175.85 respectively would strong- 
ly imply the existence of a secondary 
correction. 


The major trend 
is conceded as 
being upward, since from a primary 
standpoint the last important price 
development was bullish. The pri- 
mary trend has been developing along 
orthodox lines, and inasmuch as there 
appear to be no earmarks of a turn 
in the trend—either technical, funda- 
mental or psychological—students of 
the Dow theory need but rest on the 
assumption that the final phase of the 
major bull market has not yet mate- 
rialized—Written January 20, 1937. 
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The acquisition of the e 
Brooklyn Times-Union by New Portfolios for 
the Brooklyn Daily Eagle 
(one of America’s great- th S all In t 
est newspapers) — the e m ves or 
creation of Brooklyn Daily 
Eagle Properties Corpora- O follow the sound principle of diversification, the 
tion—the recapitalization investor should secure representation not only in 1 
of the Brooklyn Daily a number of favorably situated industries but also in bo 
Eagle—the negotiation different types of securities. The exact distribution of re 
of the Preferred and funds, however, will vary among the different cate- th 
Common stocks of both gories according to the characteristics of the current th 
companies—were worked and prospective economic situation and also according er 
out and arranged by us. to the circumstances and requirements of the individ- pt 
ual. In view of the strong recovery trend which th 
® appears likely to continue during the coming year, as . 
L N ROSENBAUM r SON well as the inflationary factors which are at work, it L 
e Ne is desirable that the greater portion of funds should 
Financiers & Reorganizers be devoted to selected equities or to senior securities 
565 FirtH AVENUE which, through some special feature such as a conver- r 
NEW YORK sion provision, do not limit capital appreciation in the E 
portfolio. 
The programs presented herewith are designed to : 
meet average requirements in the light of the above t 
7 : ) considerations, but many investors may find them most 4 
What useful through modification and adaptation to meet I 
their own individual requirements. | 
Do Experts Favor? 
I 
Durinc the past $10,000 PORTFOLIO 
four weeks the stock recommenda- Total 
tions of leading financial authorities Amount Cost Income t 
have centered about 12 issues. The $1,000 Great Northern conv. H 4s, 1946 @109........ $1,090 $40 
$1,000 Oklahoma Natural Gas 4%s, 1951 @100........ 1,000 45 
e prices whic ey arer - ‘ 
mended are given in the current 15shs_ Allied Stores $5 pfd. @83..................... 1,245 75 
UNITED OPINION Bulletin. 20shs Chesapeake & Ohio (2.80) @68................ 1,360 56 
: 25shs Pacific Lighting (3) @52..................... 1,300 75 
Expe has shown that stocks rec- , 
25shs Phillips Petroleum (2%) @52................. 1,300 62 
experts almost invariably show better 20shs Kennecott Copper (1.70 @61................... 1,220 34 
than average appreciation. 1,150 50 
To introduce to you the UNITED : 
ing—so successful during the past 4.5% 
16 years—we shall be glad to send 
you without obligation this list “4 
12 outstanding stocks—a list avail- 
able through no other source. $4,000 PORTFOLIO Total 
Send for Bulletin F.W. 81 FREE! Amount Cost Income 
$500 Consolidated Oil conv. 3%, 1951 @ 107........ $514 $17 
UNITED BUSINESS SERVICE 5shs Goodyear Tire $5 conv. pfd. @108............. 540 25 
210 Newbury St. Boston, Mass. 1Sshs Pennsylvanin BER (1) @ 42. 630 15 
20shs Southern Calif. Edison (1%) @31............ 620 30 
AND MARKET ACTION! 
Risi i d ‘ t re- 
strictions and credit, labor disturbances, a $2,000 PORTFOLIO 
are oa dochers that will strongly affect ‘stock Amount Cost Income 
market action during 1937. 5shs Wesson Oil conv. $4 pfd. @83............... $415 $20 
Definite conclusions are drawn. in our 20shs Tide Water Assoc. Oil (60c) @ 21.............. 420 12 
10shs Texas Gulf Sulphur (2%) @40................. 400 25 
request. Write today. 10shs American Rolling Mill (1.95) @ 34............. 340 19 
25shs Columbia Gas & Elec. (40c) @19............... 475 10 
INVESTMENT LETTERS, INC. 
Directed by Charles J. Collins $2,050 $86 
Detroit, Michigan 
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Bond Market 
Digest 


HE downward trend which was 

in evidence in most sections of the 
pond market early in the week was 
reversed as secondary issues followed 
the recovery in stocks which greeted 
the inaugural address. However, gov- 
ernment bonds and high grade cor- 
porate issues continued under the 
threat of a change in money market 
conditions. 


Union Oil 4s 


These bonds have been called for 
redemption February 4 at 102%. 
Holders who failed to accept the offer 
of exchange for the new convertible 
31%4s should either convert or take 
advantage of current quotations above 
the call price to sell their bonds. The 
4s are convertible into 40 shares of 
Union Oil common for each $1,000 
principal amount up to and including 
the redemption date. With the com- 
mon stock selling at or slightly above 
26, the conversion value is greater 
than the redemption value. 


United Kingdom 5's 


The decision of the House of Lords, 
as court of last resort in England, 
upon the status of United Kingdom 
of Great Britain and Ireland 5%s, 
due February 1, 1937, will be impor- 
tant not only to holders of these 
bonds, who stand to gain or lose sub- 
stantial sums, but also as a precedent. 
The outcome of the litigation depends 
upon the interpretation of a gold 
clause. 
tains the Court of Appeals, the bonds 
will be paid at the gold equivalent, 
which would be about $1,690 for each 
$1,000 principal amount. On the 
other hand, if the House of Lords 


—_} 
TREND OF THE BOND AVERAGES 

95 
1937 


A 1936 
80 


60 


3 


1933 1934 1935 1936: 1937 ' 


If the House of Lords sus- 


holds that the Congressional resolu- 
tion outlawing gold payments in this 
country governs, the payment will be 
made at par in current dollars. Hear- 
ings in the case have been held re- 
cently ; the decision may not be hand- 
ed down until after the maturity date. 
The bonds have recently been quoted 
around 129. The Appeal Court in 
The Hague recently handed down a 
ruling confirming the decision of the 
Dutch Supreme Court in respect to 
dollar obligations of the Royal Dutch 
Company, calling for payment of the 
gold equivalent. 


Green Bay & Western Debentures 


The class B income debentures, re- 
cently quoted around 14, are suitable 
for long term speculative commit- 
ments. These unusual “bonds,” which 
are listed on the New York Stock 
Exchange, rank below both the class 
A income debentures and the com- 
mon stock. Both the latter are en- 
titled to non-cumulative payments of 
5 per cent per annum before any “in- 
terest” may be paid on the class B 
debentures. No disbursements have 
been made on this issue since 1931; 
5 per cent was paid on both the class 
A debentures and the common stock 
last year. Earnings amounted to only 
0 23 per cent on the class B deben- 
tures in 1935; for the first 11 months 
of 1936, net income was equivalent to 
$6.60 per $1,000 class B debenture. 
This suggests the possibility that pay- 
ments may be resumed with a small 
disbursement on the B debentures 
this year. This small Wisconsin 
carrier, which suffered a much small- 
er than average loss of traffic in the 
years 1930-1932, should show a grad- 


‘ual further improvement in line with 


general gains in business in the mid- 
dle western and western states. 


BOND REDEMPTIONS 


Redemp- 
tion 
ssue Amount Date 
Cleveland Tractor 5s, 1945........ $29,000 Feb. 15 
Columbus Joint Stock Land B 
> erry Entire Feb. 1 
Credit Consortium for Public 
Works of Italy ext. sec. ‘‘B’’ 7s, 
$171,000 Mar 
Crescent Insulated Wire & Cable 
$50,000 Feb. 
Crown Zellerbach 6s, 1940........ Entire Mar 


Keystone Sand & Supply 6s, 1943. Entire 3 
Loew’s, Inc. 3%s, 1946........... $260,000 Feb. 1 
Lone Star Gas 5s, 1942........... $1,000,000 
Mississippi Joint Stock Land Bank 

(Memphis, Tenn.) 5s, 1957..... Entire Feb. 
Mississippi River Fuel lst 6s, 


Entire Feb. 15 
Missouri Power & Light Ist ‘‘C’’ 

GES, Entire Mar. 1 
Norway (Kingdom of) ext. 6s, 

065.6600: $675,000 Feb. 15 
Republic Steel conv. ‘‘A’’ 4%s, 

$371,000 Mar. 1 
Safe Harbor Water Power Ist 

$25,000 Feb. 13 
Ben SHs, Entire Feb. 15 


Tennessce Joint Stock Land Bank 
of Memphis coup. & reg. 5s, 
Entire Feb. 1 

Virginia Carolina Joint Steel Land 

Bank (Norfolk) coup. & reg. 5s, 


1957 
Virginian Joint Stock Land Bank 
of Charleston 5s, 1953—5s, 1954. 


Entire Feb. 1 
Entire Feb. 1 


BE A 
DECISIVE 
TRADER 


Lean how to use the 

action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 
The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical str Marke 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


FOCUS on the 


VITAL TRENDS 


The market tides count, not the wavelets. 
3-Trend Security Charts are a practical 
guide to broad market moves and the se- 
lection of stocks whose price-earnings rela- 
tion makes them most responsive to rising 
markets and resistant to sharp declines. 


F REE by writing for Sample Chart Portfolio. 
3 months’ subscription, including valuable wall 
chart of the three Dow Jones Averages, $8. 
Complete current issue $3. 


Try this tested market aid yourself 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON, MASS. 


STOCK 
UNDER $25 


The current issue of our weekly bulletin, 
“Market Action,’ recommends the pur- 
chase of a stock now selling below $25 
which appears to offer unusual possibilities. 


To introduce our service, a FREE sample 
copy of this issue, together with our 
“Record of Results,” which shows ALL 
transactions closed out last year, will be 
sent upon request. 


Or, send $1 for 4 weeks’ trial. 


“Market Action” 


624A Empire State Bldg., N. Y. City 


A NEW HELP IN 
CHOOSING YOUR STOCKS 


“TWO CYCLES OF CORPORATION 
PROFITS” (428 pages—published Novem- 
ber, 1936, by Laurence H. Sloan (V.-P. of 
Standard Statistics Co.) who declares: 
“Over the longer term, corporation profits 
must be the dominating force in the 
security markets.”” 14-year record of per- 
formance by 135 companies (divided into 
nine groups), with forecasts of which 
should do best in each group in the next 
few years. 4 


“Readers’ Book Service” 
GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 
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—ten rules for 1937 


OIL STOCKS 


—are they a buy? 
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—investment outlook 
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INSURANCE 


—insurance stocks 


CHEMICALS 


—a purchase now? 


Write for these reports 
—sent to you gratis 


LBabson’s Reports: 


= Div. 92-48, Babson Perk, Mess. © 
Send—gratis and without ob- 
ligation—the reports you g 
mention. 
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STONE & WEBSTER 
4+ $0. CAL. EDISON 
which would you buy 


The real situation 
for investors is none too obvious. 
What WOULD you doP One of 
these stocks has an “Index of Gain 
Power” registered at .0343, the other 
0002. Some day one will far outstrip 
the other because of this difference . . . 
and for no other reason. Canny in- 
vestors will get our comparison now, 
with the interpretation of the “Index” 
for these issues and its revealing in- 
cisiveness. FREE to readers of this ad- 
vertisement . . . write to Dept. 193-A 
TODAY. 


TILLMAN SURVEY 


Brevities 


ry 
“by 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘a. 


Il 


Anchor Cap may soon be in the merger news, in the event that rumored negotia. 
tions work out—a tie-up with one of the container companies can happen, if it isn’t 
bottled up. . . . Socony-Vacuum and Texas Corporation are considering the grading 
of gasolines in a manner similar to milk, as proposed in a bill which will be offered 
the N. Y. State Legislature next month—such a move might eliminate inferior fuels 
and price-cutting practises. ... New York Central Railroad is planning to do its 
share to help the forthcoming N. Y. World’s Fair by starting a new monthly maga- 
zine, The New York Visitor—the road probably anticipates a fare share of the Fair 
traffic. .. . Revere Copper & Brass continues to extend its line of metallic improye- 
ments for the modern household—among the latest is the “Copper King,” an ultra- 
streamlined tea kettle. . . . Mr. Coffee Nerves who has featured the comic section ads 
of General Foods’ Postum is due for retirement—in his stead the well-known cereal 
beverage will use cartoons of the famous “Joys” and “Glooms.” ...J. W. Mortell 
Company will soon make available to the public its “Insulmat,” a sound deadener 
for autos, used for some time by many car and body manufacturers—it is supposed 
to quiet all noises, except those of the back seat drivers... . 


A Washington news agency predicts that labor difficulties will reach a climax 
in mid-March or the first of April — St. Patrick’s Day or All Fools Day? 


Goodyear Tire & Rubber is making plans to build a new $3.5 million plant in 
Jackson, Mich.—this is expected to mean an increase in company’s productive capacity 
of 5,400 passenger car tires and 1,000 truck tires per day. . . . California Fruit Growers 
have received plenty of complaints from drug manufacturers because of the attempt 
to sell citrus fruits as a substitute for harsh laxatives—a new angle: reach for a 
lemon instead. . . . More will soon be heard of the new type “full automatic trans- 
mission” developed by the Warner Gear division of Borg-Warner—this may prove to 
be an important improvement in certain 1938 cars. ... A. G. Spaulding & Bros. 
will increase its working force to 1,500 employees by the close of the month, from 
only 950 last October, to care for increased sporting goods orders—the reason is 
easy to find, of (golf) course. ...A new biscuit leader is seen in the merger of 
Johnson Educator Biscuit and Star Biscuits of America—the consolidated company 
will be headed by one of the founders of United Biscuit. . . . Marion Steam Shovel 
achieved the honor last year of building the largest shovel ever used for steam- 
shovel digging—would this be classified as the biggest scoop of 1936? ... 


It is expected that Congress will continue 3-cent postage beyond July—the 2-cent 
postage stamp is red and so would be the P. O. Department's face and figures. 


Ford Motor Company produced its 25-millionth car last week, a fitting start for 
1937, which will be the company’s twelfth “million-car” year since 1920—seems as 
though Henry Ford can give thanks-a-million in more ways than one... . Johns- 
Manville can be expected to introduce a number of new products related to the 
building line soon—sound-proofing and insulation materials, closely allied with 
the air-conditioning trend, are among those mentioned. ... Seems as though men’s 
styles are becoming more and more effeminate—William Skinner & Sons will soon 
offer a ribbed silk fabric in black and midnight shades for gentlemen’s evening 
shoes. . . . American Machine & Foundry strengthens its representation in the 
baking field with the acquisition of the Crawford Oven Company—this will bring 
the company closer to the real dough as its other products are mainly bread slicers 
and wrapping machines. . . . Taylor Aircraft established something of a record 
in “air flivvers” last year, selling 550 of its “Cub” miniature planes—with plant 
facilities geared to turn out 2,500 baby planes in 1937, company may beat Ford’s 
early record of 1,708 units in 1903 and 1,695 in 1904. ... Atlas Powder has acquired 
“Revolite” from Johnson & Johnson, the manufacture of which will be handled by 
Atlas’ “Zapon” division—to those who are wondering what these trade names are, 
“Revolite” is a resinous coated cloth, while “Zapon” is a lacquer... . 


There are so many reports of .improvement in business that they only excite 
a bored and idle curiosity—why not just call them “sighns” of recovery? 


Crosley Radio combines its two leading products in one unit for 1937—one of its 
new “Shelvador” electric refrigerators has a five-tube superheterodyne radio set 
concealed in the upper part of the cabinet, only one small tuning dial being visible. 
. . . Canada Dry extends its interest in spirits with an arrangement to distribute 
“Hildick” applejack and the “William Penn” brands of whiskies for Distilled Liquors 
—an intensive national advertising campaign will be started. . . . Rumors of a 
tie-up between Sharon Steel, Follansbee Bros., Pittsburgh Steel and/or Empire Sheet 
& Tin Plate are making the rounds—it shouldn’t be taken too seriously as it’s still 
in a state of flux. ... General Motors again led in the use of magazine advertising 
space in 1936, according to the Publishers’ Information Bureau, followed by Chrysler 
and R. J. Reynolds Tobacco (which jumped from fourth to third place)—seems as 
though the “Camels” are giving the modern motor cars a close race. . . . Diamond 
Match and International Match have reason for concern, with Can-O-Lites Manufac- 
turing bringing out its new match-banishing invention, a match which can be lighted 
1,000 times—it strikes like a match, has no moving parts, wheels or wicks and 
never needs refilling. .~. . On February first Time Incorporated will lift the adver- 
tising page rate on its Life magazine from $1,500 to $3,000, all because circulation 
has jumped to over 700,000—life used to begin at 40, but this Life has certainly 
begun like sixty. 
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News Behind 
the ‘Ticker 


This column ts a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE Financtat Wortp. 


HE bulls found the tides favor- 
able last week for the special 
situations which are currently being 
sponsored. Public participation in the 
market is said to be close to the best 
levels in more than a year, for the 
tips have been making good. There 
still is a lot of bearishness and talk 
of a sharp shake-out ; but most of the 
skepticism comes from the sold-out 
bulls and short selling has been neg- 
ligible. 


OST of the individual situations 

which are under careful spon- 
sorship are not prime investment 
stocks. In fact the blue chips—with 
the possible exception of the steels— 
have been meeting with formidable 
resistance on the rallies. Investment 
trust selling has been an important 
factor, and there has been quite a lot 
of general switching to account for 
the pressure. The steels are being 
bulled in several quarters and the 
price objective of the various groups 
which are operating in Big Steel is 
said to be identical. The skeptics re- 
member, however, that the motor 
stocks were given a whirl before the 
strike troubles developed, and not a 


few observers have remarked the’ 


strange similarity in the current do- 
ings. 


T is related that the stage is being 

set for some Northern Pacific 
financing later on. A convertible 4 
per cent issue is rumored under dis- 
cussion to replace the outstanding 
6s. The way the Street hears it, 
efforts are being made to build up 
revenues and traffic. Some profes- 
sional switching into the common 
stock has been noted of late. 


ULLISHNESS on a few special 

situations which were rather poor 
performers last year is noted. The 
alcohol stocks, among others, are im- 
proving in speculative favor. It is 
said that the price structure and gen- 
eral conditions are the best in some 
time with the prospects favoring a 
boost in prices before long. The 
group which was so successful in 


ANOTHER LOW-PRICED STOCK 
WHICH LOOKS ESPECIALLY PROMISING 


If you are looking for larger profits, or for a 
way to recover losses, fill out the coupon below. 
It will bring you valuable information without 


cost or obligation. 


We have thoroughly analyzed several hundred stocks in order to 
locate an issue possessing greater-than-normal profit possibilities. 


We have discovered a stock which we believe to be one of the most 
attractive speculations listed on the New York Stock Exchange. In 
fact, this issue promises to be one of the leaders in the next upswing. 
In our opinion, it is selling much below its prospective value. 


WHY WE BELIEVE THIS STOCK 
SHOULD BE BOUGHT NOW 


1. The stock is within the reach of all investors, selling 
as it does around $9 a share. But it is not a “cat or 
oy 9 = is a long-established company and a leader in 
its fie 


2. The company is in an excellent position to profit from 
improving business conditions. The business is such 
that it will benefit greatly from increased public pur- 
chasing power. 

3. The capitalization of the company is srnall. Funded 
debt is only $350,000. There is no preferred stock and 
less than 300,000 shares of common. Quotations could 
advance easily as earnings mount. 


4. Both the near-term and the long-term prospects for 
this stock appear favorable. The action of the stock 
also leads us to believe that a good rise is in prospect. 


This is one of the most promising issues that we have been able to 
uncover in a long time. Those who buy this stock should reap good 


profits. 

However, events in the Stock Market move swiftly. Short delays 
often prove costly. We believe that this issue will not long be available 
at its present price. 

The name of this stock will be sent to you absolutely free. We shall 
also send you an interesting little book, “MAKING MONEY IN 
STOCKS.” There will be absolutely no charge and no obligation. Just 
address: INVESTORS RESEARCH BUREAU INC., DIV. 397, 
CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


INVESTORS RESEARCH BUREAU, INC.., 
Div. 397, Chimes Blidg., Syracuse, N. Y. 


Send me the name of the bargain stock which should be 
bought now. Also a copy of “MAKING MONEY IN 
STOCKS.” This does not obligate me in any way. 


| 

l 


Kindly PRINT name and address PLAINLY. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
hisown country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading TH 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “THE ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 

or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. | 


For YOUR Family’s Sake... 
“MI-REFERENCE” 


Ring Binder—200 p 
3142814 inches (Pub. at $5.00) . $4.50 


To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it behooves 
you to put your house in order, 
anny For this purpose 

recommend “MI- 
REFERENCE, ” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or. 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 
paid. 

(De Luxe Leather Edition— 
400 pp.—$8.50) 
Readers’ Book Service 


GUENTHER PUBLISHING > CORP,, 21 West St., New York, N. Y. 


Executives of Industrial Corporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Commercial Solvents a few year, 
back is reported to have assumed cop. 
trol of that stock’s immediate dest. 
nies. U.S. Industrial Alcohol is also 
slated to go along and the company’s 
earnings picture is believed to be 
somewhat more satisfactory. Gillette 
is another laggard which has acted 
bit better recently. Company’s plans 
for an electric razor have proceded 
satisfactorily and a line of shaving 
creams is to be placed on the market 
shortly. Earnings in the final quar. 
ter of last year were quite good. [It 
is believed that St. Regis Paper will 
do some refinancing shortly to elimi- 
nate some back preferred dividends 
and the stock is rumored to be in 
strong hands. 


THER specialties include Yellow 

Truck, and the latest morsel of 
gossip is that the stock is in for a 
split-up. Company has a deal hang- 
ing fire, it is said. Judging from the 
amount of the tips floating around, 
someone also has a lot of the stock to 
sell. Federal Motor Truck is well 
liked by certain quarters and it is 
rumored that the company is oper- 
ating on a basis of around $1 per 
share per annum. Insiders have 
taken a more constructive attitude 
toward American Ice on earnings 
trends, as some of the recent develop- 
ments have improved the company’s 
position. 


NEWS AND OPINIONS 


Continued from page 13 


ment stores but a good gain in for- 
eign sales has also been a factor. 
(Factograph No. 14.) 


Owens-Illinois Glass A 

Investment holdings of the stock, 
around 157, may be retained (yield 
from reg. div., 3.8%). Estimates are 
that earnings for 1936 amounted to 
$7.53 per share as against $6.57 in 
1935. Company should continue to 
share in further general betterment 
in the industrial picture and earn- 
ings this year will be augmented by 
the 1936 acquisitions of can com- 
panies and by expansion of plants. 
Labor difficulties may have affected 
earnings somewhat last year, but evi- 
dently not to any serious extent. 
(Factograph No. 39. Also FW, 
Oct. 7, ’36.) 


Reynolds Tobacco “B” B+ 
Improving outlook justifies com- 
mitments in the stock, around 57, for 
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income (yield, 5.2%) and longer 
term capital enhancement. Although 
the company failed to cover dividends 
last year for the fourth consecutive 


_ year, earnings on the combined class 


B and common stock were at the best 
level since 1932, amounting to $2.93 
per share as against $2.39 in 1935. 
Company has advanced quotations on 
Camel cigarettes 15 cents a thousand 
—_the first change since early 1934— 
because of higher raw material prices. 
It is estimated that Reynolds pro- 
duced around 45 billion cigarettes in 
1936, and unless competitive con- 
ditions prevent the advance from 
“aking,” a full coverage of the divi- 
dend rate appears likely this year. 
(Factograph No. 41. Also FW, Jan. 


22, ’36.) 


United Corporation C 

Common, around 74, offers mod- 
erate attraction as a longer term util- 
ity speculation (no regular dividend 
basis). Stock had a net asset value 
of $8.55 per share at the end of 1936, 
as compared with $7.27 at the close 
of the previous year. Portfolio was 
practically unchanged in the year ex- 
cept that the company sold 15,633 
shares of the 5 per cent preference 
stock of Columbia Gas & Electric. 
Earnings were equal to 19 cents per 
share—or just about the amount of 
common dividends paid—as against 
the 1935 profit of 11 cents. (Facto- 
graph No. 180. Also FW, Oct. 
21, 36.) 


AIRCRAFT PRODUCTION 


Continued from page 11 


a dollar volume of $6.7 million. Other 
important buyers include Argentina, 
Netherlands, Japan and Australia. 
Italy and Russia, for instance, until 
recently were large purchasers of 
aviation supplies in this country, but 
have since developed their own facili- 
ties to an extent where they no longer 
constitute important factors in our 
aviation export trade. This, of course, 
indicates a trend which will in time 
tend to restrict our total sales abroad. 

With the great gains in volume of 
output witnessed in recent periods, 
the question naturally arises as to 
why this sales improvement has not 
been reflected in expanding earnings. 
In the first place, heavy expenditures 
for experimental work have cut into 
the profits of virtually all companies. 
Secondly, much of the recent growth 
in sales has come as a result of in- 
creased demand from the U. S. Gov- 
ernment, and on this type of order 


YOUR INVESTMENT PORTFOLIO 
NEEDS ADJUSTMENT NOW 


® Your portfolio of investments needs thorough 
study now, with Congress just getting down to 
work, the business prospects for 1937 taking shape, 
and labor controversies injecting an increasingly 
disturbing factor into the situation. 


® While the direction of governmental policies is not 


yet clearly defined, demands already are being made 
for revival of NRA, the AAA and other outlawed 
New Deal projects. The surplus tax which forced 
sO many extra dividends in the final months of 1936 
is still a factor, for many corporations end their fis- 
cal years in January, February or March and extra 
disbursements on their stocks may be looked for. _ 


® The possibilities for profitable investment this year 
may be the best in many years, but there are going 
to be just as many pitfalls for the investor as ever. 
That is why your portfolio and your program should 
be under the constant scrutiny of the staff of The 
Financial World Research Bureau. As our client 
you are guarded against misinterpretation of the 
factors that influence the market trend of the 
securities to which your funds are entrusted. 


© We direct your progress by personal correspon- 
dence. There are no group advices, no printed 
| bulletins or lists of securities from which to pick 
and choose—which would only throw you back on 
your unaided judgment—and you have the satisfac- 
tion of knowing that your program is an individual 
one, carefully drafted to meet your own problems 
and objectives. 


The cost is small—one-fifth of one per cent of the liquidating value. 
The minimum annual fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


Pas explain (without obliga- 
Dhe tion to me) how your personal 


supervisory service would assist me 
FINANCIAL WORLD to establish and keep my portfolio 
in: line with conditions, and achieve 


RESEARCH BUREAU my objective. I enclose a list of my 


investments, showing the number of 


21 West Street New York. N.Y shares and their original cost. = 
an. 


Objectives: Income Capital enhancement (or) Both [9 
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Cut Your Taxes 


Two New Books to Simplify Your 
Tax Problems and Perhaps Save 
You Money 


“MINIMIZING SECURITIES TAXES" 
(pub. Nov. 1936—143 pages), by Julius 
Sinker, C.P.A. Especially prepared for 
those who buy, sell or own securities. 
Explains how the latest federal tax law 
affects you, the investor, and outlines 
definite plans to save some of your tax 
money. Paper $1.00 


“THE NEW CORPORATION 
INCOME TAX" (pub. Nov. 1936), by 
I. Herman Sher, co-author of “Your 
Income Tax, How to Keep It Down.” 
Clears up for corporation executives 
puzzling points that should be con- 
sidered without any delay. Specific 
information on: How corporations may 
retain needed working capital and still 
avoid high surtaxes; deciding on new 
dividend policy etc. For maximum 
benefits we advise immediate purchase. 


Books Sent Same Day Remittance 
eaches Us 
READERS BOOK SERVICE 
Guenther Publishing Corporation 
21 West Street New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway § New York City 


The New 
PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly oauntaiie for the sim- 


plified plotting of daily stock market 


and volume. 


Each sheet by 11 inches, sufficient 
for a me BA arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar St., N. Y. C. 


Time to Take 


PROFITS 


AGAIN? 


Send for Bulletin FWJ-27 FREE 


American Institute of Finance 


137 Newbury St., Boston, Mass. 


profit margins are severely restricted. 
Present expectations are that the 
companies this year will reap greater 
benefits from the experimental work 
they have done in the past. Further- 
more, with government business in 
most instances at least carrying a 
large part of the overhead, relatively 
satisfactory profits should be obtained 
from that portion of production which 
goes to the commercial aircraft users. 

From a conservative point of view, 
motor manufacturers appear to be in 
a relatively better position than plane 
producers. In the first place, in the 
course of the life of an average plane 
some two sets of engines, on the aver- 
age, are required. This accounts for 
the greater production of engines in 
relation to plane output. Secondly, 
plane models change rapidly and past 
records show that no one company 
has held a leading position in this re- 
spect for more than an average of 
two years. 


The Plane Manufacturers 


Douglas, however, appears on the 
way to breaking this record, since 
this company has held first position 
among the plane manufacturers for 
something over two years. In com- 
mercial transportation Douglas DC 
2’s, which are 14-passenger models, 
have been used with considerable 
success by Transcontinental & West- 
ern Air for many years as well as by 
Eastern Air Lines and to some extent 
by American Airlines. All of these 
lines, along with United Air Lines, 
have recently placed orders for new 
14- and 21-passenger Douglas DC 3’s. 
The company is at present reported 
to be experimenting with DC 4’s, 
which are expected to carry 40 pas- 
sengers and be ready for commercial 
operation in about two years. 

Other important plane manufac- 
turers include Boeing, maker of the 
new four-engined bomber. The com- 
pany is now working on orders for 
this model placed by the United States 
Government. These ships are said to 
be convertible for passenger use. 
Boeing is also engaged in production 
of six 40-ton flying boats for the Pan- 
American Airways. Other manufac- 
turers with large back-logs of orders 
are Consolidated Aircraft and North 
American Aviation. 

While both Curtiss-Wright and 
United Aircraft manufacture planes, 
the more important branch of their 
activity consists of motor production. 
Of late, the former company intro- 
duced its new Wright Cyclone model, 
G100, which has been well received. 
United has for many years, through 


its subsidiary Pratt & Whitney, made 
the well known Wasp and Horne 
motors. 

None of the aviation shares can he 
regarded as cheap in price when 
measured by the usual statistical 
standards. Each of the issues repre. 
sents a speculation upon the probable 
future development of the industry 
and the company represented, and in 
no case should one maintain any syb. 
stantial proportion of his total funds 
in the group. But as additions to 
well diversified investment lists, Boe- 
ing, Consolidated and Curtiss-Wright 
appear to occupy advantageous posi- 
tions in the light of probable develop. 
ments during coming years. Although 
perhaps representing greater degree 
of risk, the potentialities inherent in 
Douglas, North American and United 
Aircraft make these issues suitable 
for those possessed with a greater- 
than-average amount of patience. 

What effect have the recent acci- 
dents had on the aviation industry? 
If the I.C.C. takes over regulation of 
the air lines will this change the long 
term outlook? These and _ other 
problems now facing the transport 
division of the industry will be dis- 
cussed in a following issue. 


SOUND TAXATION? 


Continued from page 15 


out that if a corporation, such as 
United States Rubber, has contracted 
in one form or another not to pay 
out dividends so long as it has a 
balance sheet deficit, such a corpora- 
tion is exempt from the payment of 
taxes on its undistributed earnings 
so long as the deficit exists. Even 
this provision has been narrowly in- 
terpreted, so that if the contract mere- 
ly prohibits the payment of dividends 
in cash while bonds are outstanding, 
the statutory provisions are not ful- 
filled, since dividends may be paid 
in property or stock without violating 
the provisions of the contract. And 
it has been further ruled that if the 
corporation at any time during the 
year may legally declare a dividend 
without violating the provisions of 
the contract, the statutory provisions 
are not satisfied, even though during 
other periods of the year it could not 
declare such a dividend without 
violating such a contract. This is 
clearly unfair to the corporation en- 
gaged in a seasonable business which 
might be able to declare a dividend 
during the early months of the year, 
but, by reason of later losses, could 
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not declare the dividend in the latter 
of the year without violating the 
rovisions of the contract. 
One or two more defects in the tax 
“jaw should be carefully noted. An 
extremely difficult problem for cor- 
porations has been raised by the law 
by forcing them to estimate within 
the year what their earnings will be. 
It is true that if a corporation dis- 
tributes too much, it gets an extra 
dividend credit that applies over the 
next year, but if the corporation has 
distributed too much and has not suf- 
ficient income and has thereby im- 
paired its capital, then its directors 
may very well have committed a 
criminal offense under the laws of 
many states. Furthermore, the in- 
come of corporations is not measured 
merely in terms of cash, but rather 
in the increase in assets. Therefore, 
when a corporation reaches the end of 
its business year, its directors must 
examine the form in which its assets 
are at the time, and if the business 
has been expanding and those assets 
are in the form of additional plant 
equipment, or inventory, or accounts 
receivable, the fact that they have in- 
creased during the year does not 
mean, of course, that they can take 
those assets out and distribute them. 


Inventory Factor 


Another element in determining a 
proper distribution of earnings is the 
relation between a corporation’s in- 
ventory and future prospects. Thus 
in 1921, and especially in 1929, many 
corporations that had large inven- 
tories took then the figures which 
were perfectly all right on the basis 
of the market (but which the wiser 
heads knew were dangerous) and in 
the course of a few months or a year, 
the figures often faded away with the 
consequence that the profit of the 
year was more than wiped out. The 
present tax law has apparently failed 
to take into account such problems, 
and Congress in enacting such legis- 
lation has seemed to regard it in the 
light of a maid in an ivory tower 
rather than as a prolific mother with 
a brood of problem children. 

In one of the great dramas of 
classic times a character of Euripides 
uttered this prayer: “Give me to see, 
and Ajax asks no more.” If Ameri- 
can legislators are given to see more 
clearly the far-reaching consequences 
of unwise and hasty legislation they 
will not enact such tax laws as the 
present tax on undistributed earnings. 
And the American taxpayer will ask 
for no more. 

Is this sound taxation? 


ONE SECRET OF 
FINANCIAL SUCCESS 


Profit by the Research and the 
Experience of Others, through 


BOOKS and CHARTS 


416 “REVISED STOCK FACTOGRAPHS" (1936 Supplements) reprinted from 
FINANCIAL WORLD issues Mar. 4th to Jan. 4th, 1937. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 5-year 
record of Earnings, Dividends and Price Range. Invaluable aid in deciding which 
stocks to buy, which stocks to sell, which stocks to hold............0ecceeeees $1.65 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (Feb. issue ready Feb. 7th 
—pocket size—50c.) New Statistics on 1768 securities, grouped by industries. Also 
ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


“TWO CYCLES OF CORPORATION PROFITS" (428 pages—published November, 
1936), by Lawrence H. Sloan, V.-P. of Standard Statistics Co. A practical study, by 
nine experts, of the 14-year record of performance of 135 companies (divided into 
=~ groups), with forecasts of which should do best in each group in the next 


“MI-REFERENCE” (Personal Record Book)—Ring Binder—200 pages—5!/>x8!/p inches 
(Pub. at $5.00), $4.50. For every man who is thinking of the future of his family 
and who wishes to leave a comprehensive record of his estate in simple, under- 
standable form, we recommend "MI-REFERENCE," with ruled forms for keeping 
records of all your assets, stock market transactions, dates, prices, earnings, dividends, 
profits or losses, price range, income, income deductions, etc. Regular edition, onl 
$4.50, postpaid. Two copies $8.50. (De Luxe Leather Edition—400 pp.—$8.50. 


"STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


"TICKER TECHNIQUE" (112 pages), by Orline D. Foster (author of "Making 
Money in the Stock Market"). Latest study of tape reading published. A wealth 
of market pointers boiled down into few words. ONE BUYER READ THIS BOOK 
TEN TIMES. (Ask for list of other books on tape reading.).............0. $5.00 


“INVESTMENT FOR APPRECIATION" (353 pages) by L. L. B. Angas, author of 
"Coming American Boom." An outline of definite investment policies to follow in 
every stage of the business cycle. “The best book | have ever read,” writes a 


“STOCK MOVEMENTS AND SPECULATION" (211 pages) by Frederic Drew Bond, 
author of "Success in Security Operations." Aim: to give the market student and 
the speculator a scientific knowledge of the factors that alternately enhance and 
depress stock prices. “Best book yet written on stock speculation,"said N. Y. 


“SECURITY ANALYSIS" (725 pages), by Graham & Dodd. A manager of invest- 
ment funds and a specialist in financial research set forth practical methods for 
testing investment and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute. $5.00 


"A SUCCESSFUL INVESTOR'S LETTERS TO HIS SON" (1934-35—123 pages), by 
H. G. Carpenter. An old-timer's answers to seven big questions facing the average 


"IF YOU MUST SPECULATE, LEARN THE RULES" (97 pages), by Frank J. 
Williams. A small book, "yet," said Brooklyn Eagle, “it contains more real infor- 
mation and sound advice on what to do in the stock market than several large 


Books Sent Same Day Your Remittance Reaches Us 


Book Department, The Financial World 
21 West Street, New York, N. Y. 


We pay the parcel post if payment is sent with order. 
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No. 423 Pittsburgh Screw & Bolt Corporation | No. 408 Warren Brothers Company 
Earnings and Price Range (PIT) jEernings and Price Range (WAR) 
Den 50 Data reviewed to January 20, 1937 60 
a anuary 20, 193 40 Incorporated: 1900, West Virginia. Office: 5 
!ncorporated : Pennsylvania, as result 30 38 Memorial Drive, Cambridge, Mass. An- 4 PRICE RANGE. 
of a merger a oo Manufacturing Co., 20 nual meeting: Second Tuesday in April. 30 — 
Sei .» founde i 
Wednesday in April. Number of stock- 17,052 shs 
holders, 6,150. DEFICIT PER SHARE ~Preterred stock ($1.16% second Pen 
Capitalization: Funded debt....... 1999 30 91 ‘32 ‘33 '34 1935 cum. DOP) 4,731 shs 1929 30 31 ‘32 ‘33 ‘34 ‘35 1936 
Capital stock (no par)......... 1,434,553 shs {Preferred eck ($3 cum. no par) 40,684 shs 
Common stock (no par).......... 472,923 shs 


Business: Manufactures a complete line of nuts and bolts 
and similar items. Also makes a device for the protection 
of the threads on the ends of pipe. In 1930 company started 
production of blades for airplane propellers. 

Management: Capable and forward looking. 

Financial Position: Strong. Working capital, as of June 
30, 1936, $4.2 million; cash, $1.2 million; marketable securities, 
$1.0 million. Working capital ratio: 7.0-to-1. Book value of 
common, $3.68 a share. 

Dividend Record: Predecessor companies paid dividends 
from 1898 to 1929. On present stock, paid 52% cents during 
1936; no regular rate established. 

Outlook: Company depends for about 50 per cent of its 
total volume upon the railroad and building industries, and 
since outlook for both of these industries is favorable, com- 
pany might be expected to show some improvement in business 
volume. 

Comment: Company’s development has far to go before 
earnings or dividend status of stock approaches that of 
predecessor company. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Year's Divi- 


= Mar. 31 June 39 Sept. 30 Dec. 31 Total dends Price Range 
D$0.17 D$0.12 D$0.14 13 D$0.56 None 4%— 2 
1938 D014 D 06 0.08 6.02 D 0.10 None 11%—1 
0.05 0.18 0.005 D 0.07 0.16 None 11%— 4 
, D 0.06 Nil 0.005 0.03 D 0.03 None 10 — 5% 
0.11 0.24 0.15 $0.52% 138%— 7% 
No. 416 The Sparks-Withington Company 
Data revised 92 January 20, 1937 jFarings and Price Range (SKW) 
Incorporated : 9, Ohio as a reorganization 60 
and of concern originally 45 
organized in i916. Office: Jackson, Mich. 30 
Annual meeting: Fourth Saturday in Sep- 15 | } 
tember. Number of stockholders: preferred, 0 | 
85; common, 4,500. Fiscal Year end. June 30 
Capitalization: *Funded debt....... $400,000 EARNED PER SHARE $4 
stock (6% cum. conv. 
EDS shs 
Common no par).......... 900,674 shs DEFICIT PER SHARE _1 $9 
(no par) 1929 "30 ‘31 "32 ‘33 “34 ‘35 1936 


*R. F. C. loan dated January 21, 1935. 
First payment of $65,699 due January 21. 
1937. tCallable at $110 a share. 


Business: Manufactures automotive accessories, refrigerators 
for domestic use and radio sets and tubes. Company’s “Spar- 
ton” automobile horn is supplied as standard equipment for 
many automobiles and trucks, including Ford cars. 

Management: Has not made outstanding progress although 
it has had to contend with severe competition. 

Financial Position: Fair. Working capital, as of June 30, 
1936, $1.8 million; cash, $913,590. Working capital ratio: 
4.9-to-1. Book value of common, $3.11 a share. 

Dividend Record: No payments on preferred since $1.50 
paid on December 15, 1932. Last payment on common, 25 
cents on September 30, 1931. 

Outlook: Depends upon high level of general business activ- 
ity and success in specialty fields. Faces keen competition 
from larger units in radio and refrigerator divisions. 

Comment: Despite some measure of diversification of output, 
stocks share the generally speculative character of the large 
majority of radio equities. 


EARNINGS one PRICE OF COMMON STOCK: 
Half-year period ended: June 30 


1932... 55 

D 0.19 1933....D 0.15 D 0.34 ‘% 

D 0.23 1934.. x4 0.18 D 0.41 —2 

D 0.18 1935....D 0.03 D 0.21 8% 3% 
0.04 1936.. 0.11 0.15 9%— 5% 


*Non-redeemable. +Redeemable at $55 a share. 


Business: Directly and through domestic and foreign sub- 
sidiaries company is engaged in the construction and paving 
of streets and highways and work incidental thereto. Also 
produces construction and paving machinery. 

Management: Long associated with company. 

Financial Position: Weak. Working capital at end of 1935, 
$371,000; cash, $362,000. Working capital ratio: 1.5-to-1. Book 
value of common, $14.81 a share. 

Dividend Record: Irregular. Payments on the three pre- 
ferred issues maintained from the date of their issuance until 
January 1932; none since. Liberal distributions made on 
common from. 1923 to 1931; nothing since. 

Outlook: Business tends to lag behind broad cyclical trends 
and substantial volume is generally not attained until close 
to the end of the upward curve of the business cycle. Political 
conditions in Cuba are an important factor, in view of hold- 
ings of defaulted Cuban public works obligations. 

Comment: All stocks are essentially speculative. 


Years ended Dec. 934 1935 

Earned per share..... $6. $0. pst 70 = 94 D$1.77 28 

Dividends paid ....... 1.50 2.00 None None None None None 
Price Range: 

63% 465 22% 13% 6% 12 

26% 3% 1 2% 3% 2% 4 


"*For eight months period ended Aug. 31, 1936. 


No. 432 West Penn Electric Company 
Earnings and Price Range (WEP-A) 
100 PRICE RANGE 
Data revised to January 20, 1937 75 
Incorporated: 1925, Maryland. Office: 50 50 
Street, New York Annual meet- 25 
ng: Secon ursday in Apr 0 - ——4 
Capitalization: Own funded debt . $5,000,000 Voor ond. Nev. 
Subsidiary funded debt.......... 102,047,000 $5 
Subsidiary preferred 31. 512 shs 95 
preferred s cum. shs 30 '39 °33 ‘34° 
*Class A stock ($7 cum. no par) 59,258 shs 


tClass B stock ($7 non-cum.).. 165,742 shs 
Common stock (no par)........ 1,050,000 shs 


*Callabie at 115. fCalleble at 110, par $100. {¢Callable at 105, no par. 


Business: An intermediary holding company in the American 
Water Works & Electric system. Latter company owns all 
the class B and common shares. Company controls through 
subsidiaries electric light, power and railway, natural and 
artificial gas properties serving 2 million persons in industrial 
_— of Pennsylvania, Virginia, West Virginia, Maryland and 

io. 

Management: Benefits from parent company’s staff. 

Financial Position: Strong for this type of enterprise. Net 
working capital at end of 1935, $7.7 million; cash, $8.9 million. 
Working capital ratio: 2.1-to-1. Book value of class A stock, 
$531.80 per share. 

Dividend Record: Excellent. Regular dividends have been 
maintained on the preferred and class A stocks. 

Outlook: Earnings depend upon the rate of industrial activ- 
ity in the area served. 

Comment: Preferred stocks rank as high grade investments. 
The class A stock is speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE 01 OF CLASS A: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
$35.72 $7.00 80 —25 
1933 $7.26 91 $10.30 $5.62 33 09 7.00 73 —80 
| 13.63 0.00 3.87 15.21 42.71 7.00 70 3 
12.57 93 11.59 17.50 51.59 7.00 91%—34 
16.51 16.57 14.14 7.00 107 —91% 


*Quarterly earnings not reported prior to 1933. 
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No. 764 Ex-Cell-O Aircraft & Tool Corporation 
: Earnings and Price Range (EXL) 
NEW YORK 
XCHANGE 


PRICE RANGE 


ised to J 20, 1937 
Michigan, Office: 1 


incorpora 

Qskman Bouleverd, Detroit, Michigan. An- 

nual meeting: Second Thursday in April. = 

Capitalization: Funded edt. EARNED PER SHARE $1 

Capital stock ($8 881,008 shs 


No. 766 Gulf Oil Corporation 


1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


Business: Manufactures precision boring machines, carbide 
tool grinders, precision thread grinders, special high produc- 
tion machinery, jigs, fixtures and precision aircraft engine 
parts. Also makes machines used in the production of paper 
containers for use in the dairy industry. 

Management: Among the most capable in the highly special- 
jzed precision machine industry. 

Financial Position: Fair. Net working capital as of June 
30, 1936, $1.1 million; cash, $169,249. Working capital ratio: 
5,0-to-1. Book value of common, $6.69 per share. 

Dividend Record: Following payments of 30 cents per 
share in 1929 and 80 cents in 1930, dividends were suspended 
until August, 1936. Payments in 1936 totaled 75 cents per share. 
No regular rate has been established. 

Outlook: Recent enlargement of company’s business to 
include machinery used in the dairy industry as well as in 
automobile and aviation manufacturing may result in some 
progress toward a larger measure of earnings stability. 

Comment: Stock is characterized by the large risks attaching 
to “business cycle equities,” reflecting the pronounced sensi- 
tivity of the machine tool industry to cyclical fluctuations 
in industrial production. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ears 
c . 31 J 80 Sept. 30 Dec. 31 Total dends Price Range 
0.25 0.30 0.03 0.29 oar 
0.01 0.35 0.39 eee $0.75 235%—14% 


*Interim earnings not available prior to 1934. 


Data revised to January 20, 1937 asfornings 
ineerperated 1922, Gulf 200 


poration of Pennsylvania, ac- 150 

quired assets and business of a New Jersey 100 } — Ch 
adopted Gall’ Bailing, sto 
adop u ng, 0 1 
Ave. & Grant St., Pittsburgh, Pa. Annual ere re 
meeting: Fourth Wednesday in 1. Num- ri) 
ber of stockholders Apri! 27, 1933, about $5 
16,600. DEFICIT PER SHARE 10 
Capitalization: Funded debt... ..$54,600,000 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


“Capital stock ($25 par)....... 9,076,202 shs 


Business: One of the leading factors in the oil industry. 
Has a large producing capacity, an extensive marketing sys- 
tem, strategically located refineries and important pipe line 
facilities. Also owns 34 per cent of Texas Gulf Sulphur. 
Management: Under the control of the Mellon interests of 
Pittsburgh, which own approximately 73% of stock. 
Financial Position: Very strong. Net working capital at 
end of 1935, $96.4 million; cash and time deposits, $25.5 mil- 
lion; marketable securities, $8.8 million. Working capital 
ratio: 4.8-to-1. Book value of capital stock, $68.78 per share 
(before stock dividend). 
Dividend Record: Very conservative. Company and its 
predecessor paid dividends in every year from 1913 to 1931. 
Outlook: Has a higher ratio of crude oil production to 
refining output than most large oil companies. Increasing 
consumption prospects and a somewhat better price situation 
give promise of more satisfactory earnings. Reduction of 
fixed charges has improved the position of the stock. 
Comment: Company’s well-intrenched position in the in- 
dustry and sound financial position place the stock in a semi- 
investment position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1930 1931 1932 1533 1934 1935 1936 
{Earned per share.... 


$0.60 D$2.51 $0.62 3 

Dividends paid ...... 1.50 None None None None $1.50 
Price Range: 

166% 79 44% 62 76 74 59 

58% 25% 23 a4 49 50 54 


*Based on shares outstanding before 100% stock dividend December 21, 1936, 
tIncluding non-recurring income in 1932 and 1934 amounting to $1.21 and $0.73, 
respectively, per share. {On new stock after 100% stock dividend. 


No. 765 Fidelio Brewery, Inc. 
4 
No. 767 _ Hollinger Consolidated Gold Mines, Ltd. 
oeamnings and Price Range (FDO) 
90 [NEW YORK CURB EXCHANGE ofarnings and Price Range (HOL) 
15 NEW YORK 
Data revised to Jenuory 20, 1937 10 PRICE RANGE 90 new 
( orated: 1932, New York, acquiring 15 EXCHANGE 
business established in 1852. Office: 501 5 eagpennnonainns Data revised to January 20, 1937 10 
Nifth Avenue, New York. Annual meeting: ) $1 Incorporated: 1916, Ontario, as eonsolidation 5 ly PRICE RANGE 
Second Monday in November. - of three gold mining companies. Offices: } 
Capitalization: Funded debt........... None — Timmins, Ontario; 608 Royal Bank Bullding, 
Capital stock ($1 1,167,605 shs tora of stock xholders: 000. EARNED PER SHARE 
Capital stock (par $5)......-.- 4,920;000 shs > 
1929 ‘MM ‘32 ‘33 ‘34 ‘35 1936 


Business: Company produces beer and ale, having an annual 
capacity of approximately 400,000 barrels. Distribution is 
effected through many of the large chain stores and res- 
taurants in the New York metropolitan area, as well as various 
independent outlets. Also manufactures other cereal bever- 
ages including tonics. 

Management: Experienced. 

Financial Position: Good. Net working capital as of Septem- 
ber 30, 1936, $393,487; cash, $207,161. Working capital ratio: 
3.1-to-1. Book value of common, $1.38 per share. 

Dividend Record: Stock has never paid a dividend. 

Outlook: Although company’s record dates far back into 
the pre-prohibition era, it has been unable to attain a satis- 
factory earnings basis since repeal. Showing suggests inability 
to compete successfully with the larger breweries, which have 
the advantages of more efficient operations and more aggres- 
sive and effective merchandising. 

Comment: In common with the majority of breweries whose 
stocks are available to the public, the shares are to be re- 
garded as radical speculations. 


A go, EARNINGS AND PRICE RANGE: 
per share... $0.07 $0.22 $0.23 *D$0.02 
rice ange: 
4 2 1 


*Excluding extraordinary income. tCalendar year. 


Business: Second largest gold producer in Canada. In recent 
years efforts have been made to develop new properties in 
which the company has an interest as it is indicated that the 
most important mine has reached its maximum potential 
output. Annual output is around 450,000 ounces of gold. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $1.8 million; cash $827,000. Working capital ratio: 
2.04-to-1. Book value of stock $6.20 a share. 

Dividend Record: Uninterrupted distributions on capital 
stock in varying amounts each year since organization. Pres- 
ent 65-cent regular rate (5 cents every four weeks) maintained 
from 1929, with extras each year since 1930. 

Outlook: Like all gold producers, company has a fixed de- 
mand for its output, but profit margins mormally decline 
during periods of improving business as operating costs have 
a tendency to increase. 

Comment: Dividend return usually is commensurate with the 
speculative uncertainties but stock is better grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
led: June 30 Dec. 31 


$0.40 $0.41 $0.7. 25—$ 4.25 
9.47 0.70 17 0. 12.50— 6. 
1934... 0.72 0.50 1.22 1.40 21.75—11.25 
1985... 0.45 0.57 *1.02 0.90 20.25—11.65 
1986... 0.63 eee 1.10 17.50—13.12 


*After bullion tax equal to 22c per share in 1934; 12c per share in 1935. 


NEXT 


441—Am. Commercial Alcohol 436—Crosley Radio 
434—Brooklyn & Queens Trans. *768—Hygrade-Sylvania 
427—Continental Oil *769—Int'l Cigar Machinery 
435—Coty, Incorporated *770—Jones & Laughlin 


*On the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 


*771—Krueger Brewing 


WEEK 


429—Pacific Mills 
430—Peoples Drug Stores 
415—Sharon Steel 
424—So. California Edison 


397—Keystone Steel 


428—Link-Belt 
438—Neisner Bros. 
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Dividends Declared 


Regular 
Pe- 
Company Rate riod 
Abbetts Daisies Q 
Adams Mills Séc .. 
$1.75 Q 
Steel Cast.........- $1. Q 
Chane. pap. Q 
$1.50 Q 
Community Pub. 25¢ Q 
Consol. Oil $5 pf........... $1.25 Q 
Continental 75e Q 
Crown Drug pf............. 43%c Q 
oy. Power & Lt. 

Federal Knit 62%e Q 
Franklin Fire Ins............. Q 
Gt. Lakes Eng. Wks.......... Q 
Hamilton Watch 6% pf...... 1.50 Q 
Hinds & Dauch 6% pf. A.. rh 50 Q 
Homestead Fire Ims........... 5 s 
Idaho “rd $1.75 Q 

Keates Dept. Stores pf...$1.75 Q 
Kayser (Julius) & Co......... 50c .. 
Kentucky Utility Co. 7% pr. 

%e Q 
_—- (S. H.) & Co. pf....... 15e Q 
40c Q 
$1.50 Q 
Do 7% Pf... $1.75 Q 
Landis Machine 25c Q 
25c Q 
Os. 25c Q 
Larus & Bros. 6% pt. pf...... ae ws 
Louisiana P. L. pf $1.50 Q 
25¢ Q 
McIntyre Por. Mns............ 50c Q 
Mercantile Stores 7% pf..... $1.75 Q 
Monarch Mills 3 8 
Moody’s Investors Service pt. 
5e Q 
Moore Drop Fre.. $1.50 Q 
Pacific G. & 387%c Q 
Pacific Power & Light 7% 
$1.75 Q 
Prentice (G. E.) Mfg......... 50c Q 
Public Elec. Light............ 20c Q 
*Raymond Concrete Pile...... 25e¢ Q 
75e Q 
$1.75 Q 
— (E. R.) & Sons $6 
Stein 25¢ Q 
Tampa Co $2 Q 
$1.75 Q 
$1.50 Q 

Public Service (Minn.) 
$1.75 Q 

De $1.75 Q 

Do -50 Q 
Wheeling Lake Erie pr Q 

Q 
Whiteke? 

$1.75 Q 

Woolworth 60c Q 

Accumulated 
Allied Inter. Inv. pf.......... SOc .. 
$3.50 .. 
Havana El. & Util 6% pf..... 7c C 


International Uuilities $7 pr. 
$1.75 


pf. 
Do $3. 87%c .. 


Mississippi Power & Lt. $6 


sce $1.50 .. 


ang s Investors Service pt 


Utility Equities $5.50 pr. 
$4.50 .. 
Extra 
Buckeye Steel Cast........... 25¢ 
Commonwealth Int. Corp., Ltd..1c 
Fidelity Inv. Assoc............ sme .. 
$2 
Franklin Fire 10¢ 
Increased 
Q 
Duquesne Brew. Co........... 2e .. 
Hollander (A.) & Son........ 25¢ Q 
Owens-Illinois Glass ....... 1.50 @Q 
Pittsburgh & Lake Erie R.R.$2.25 .. 
Initial 
Distillers Corp.-Seagrams 5% 
$1.25 .. 
Dept. Stores......... $1.65 
Connor Moffatt” (np) 
Resumed 
Century Ribbon Mills......... BOS. so 
Kobacker Stores ............. 50c 
Mercantile Stores ............. $3 
Golland Amer. Line........... 3% 
Pleasant Valley Wine.......... 5e 
Special 


Pay- Hidrs. of 

able Record 
Mar. 1 Feb. 15 
Feb. 1 Jan. 22 
Feb. 1 Jan. 22 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Feb. 15 Jan. 30 
Apr. 1 Mar. 14 
Feb. 1 Jan. 15 
Mar. 1 Feb. 15 
Feb. 15 Jan. 25 
Feb. 15 Feb. 10 
Feb. 1 Jan. 16 
Feb. 1 Jan. 20 
Mar. 1 Feb. 20 
Feb. 1 Jan. 25 
Mar. 1 Feb. 5 
Feb. 1 Jan. 15 
Feb. 1 Jan. 21 
Feb. 1 Jan. 15 
Feb. 1 Jan. 15 
Mar. 31 Mar. 10 
Feb. 15 Feb. 1 
Feb. 20 Feb. 1 
Feb. 1 Jan. 22 
Mar. 1 Feb. 5 
Apr. 1 Mar. 1 
May 1 Apr. 20 
Feb. 15 Feb. 5 
May 15 May 5 
Feb. 10 Feb. 10 
Dec. 31 Dec. 22 
Feb. 1 Jan. 16 
Mar. 1 Feb. 12 
Mar. 1 Feb. 12 
Mar. 1 Feb. 1 
Feb. 15 Jan. 30 
Jan. 1 Dec. 26 
Feb. 15 Feb. 1 
Feb. 1 Jan. 21 
Feb. 1 Jan. 22 
Feb. 15 Jan. 30 
Feb. 15 Jan. 30 
Feb. 1 Jan. 18 
Feb. 1 Jan. 18 
Mar. 1 Feb. 16 
Jan. 15 Jan. 1 
Feb. 1 Jan. 15 
Feb. 15. Jan. 25 
Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Mar. 1 Feb. 17 
Apr. 1 Mar. 18 
Feb. 1 Jan. 15 
Feb. 15 Jan. 29 
Mar. 1 Feb. 20 
Mar. 1 Feb. 20 
Feb. 1 Jan. 16 
Feb. 1 Jan. 16 
Jan. 2 Dec. 20 
Jan. 2 Dec. 20 
Jan. 2 Dec. 20 
Jan. 2 Dec. 20 

. 15 Feb. 1 
Jan. 30 Jan. 15 
Feb. 1 Jan. 26 
Feb. 1 Jan. 26 
Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Mar. 1 Feb. 10 
Feb. 1 Jan. 25 
Feb. 1 Jan. 20 
Feb. 1 Jan. 20 
Feb. 15 Feb. 1 
Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Jan. 25 Jan. 20 
Feb. 1 Jan 18 
Feb. 15 Feb. 1 
Feb. 15 Jan. 28 
Feb. 1 Jan. 20 
Feb. 15 Jan. 15 
Feb. 1 Jan. 15 
Dec. 23 Dec. 19 
Dec. 23 Dec. 18 
Mar. 1 Feb. 20 
Feb. 20 Feb. 5 
Jan. 22 Jan. 18 
Feb. 1 Jan. 22 
Feb. 15 Jan. 29 
Feb. 1 Jan. 18 
Feb. 1 Jan. 22 
Feb. 15 Jan. 80 
Feb. 1 Jan. 18 
Feb. 1 Jan. 2 
Jan. 23 Jan. 19 
Jan. 23 Jan. 21 
Jan. 26 Jan. 26 
Feb. 15 Feb. 9 
Jan. 25 Jan. 15 
Jan. 23 Jan. 16 
Feb. 1 Jan. 20 
Jan. 25 Jan. 15 


“Corrected as to holders of record date. 


Record Year for 
Columbia Broadcasting 


Trend of billings last year suggests that Columbia 
Broadcasting established a new earnings record. Class 
A and B shares enjoy an active over-the-counter market. 


OLUMBIA Broadcasting occu- 
pies a rather unique position. 
The business of radio broadcasting is 
subject to strict Federal supervision 
and the industry exists through suf- 
ferance ; but there are certain monop- 
olistic advantages which largely offset 
the political angle. In the first place, 
it is generally conceded that there are 
too many radio broadcasting stations 
in this country and eventually the im- 
portant net-works will be controlled 
by three or four large chains, leaving 
local stations in the big cities to pro- 
vide restricted competition. There is 
ample room for three or four national 
chains because of public taste; the 
chief problem of the chains is to ob- 
tain talent for featured programs. 


Billings at New Peak 


Revenues of Columbia Broadcast- 
ing are obtained from the sale of time 
on its stations. It is interesting to 
note the company’s competitive prog- 
ress last year. Billings in the twelve 
months amounted to $23 million, a 
new record in the company’s history 
and representing a rise of nearly 32 
per cent over 1935. Gross net-work 
revenues of the largest competitor 
broadcasting company rose 10.8 per 
cent in 1936 over 1935. 

Earnings for last year are not 
available, but it is believed that net 
may be around $4.50 to $4.75 per 
share of combined class A and B 
stock (on which dividends in 1936 
amounted to $3.30 per share) as 
against actual profits of $3.30 and 
$2.67 per share in 1935 and 1934, 
respectively. Capitalization consists 
solely of 472,873 shares of Class A 
and 379,462 shares of Class B— 
which are identical in ranking except 
that Class A stockholders have the 
right to elect one-half of board of 
directors. There is no funded debt 
outstanding; net working capital at 
the end of 1935 amounted to $4 
million. 

Selling around 52 bid, offered at 


54, the stocks of the company appear 
rather interestingly priced and afford 
a net yield of more than 6 per cent 
from 1936 dividends. The outlook 
remains promising and _ earnings 
should soon begin to reflect recent 
advances in the cost of time on its 
stations—which advances will not be 
tully realized until numerous existing 
contracts expire. Of considerable im- 
portance in the future is the prob- 
ability of commercially practical tele- 
vision. The company has spent con- 
siderable money and time in keeping 
abreast of developments in the new 
industry and it is generally believed 
that television is an event of the not- 
too-distant future since considerable 
strides have been made toward over- 
coming. major technical problems. 
But even without this prospect, the 
stocks are selling at less than twelve 
times indicated 1936 earnings, and 
the investor is warranted in favorably 
considering the situation for semi- 
conservative commitments. Both is- 
sues enjoy an active market and are 
of satisfactory grade in view of com- 
pany’s intrenched position in the field 
and the demonstrated earnings ability 
under the present management. 


Torr & Co. 
Upsets In junction 


HE injunction granted by Judge 

Robert P. Patterson restraining 
Torr & Company, stock brokers, from 
using the mails in the sale of stock 
of the Trans-Lux Daylight Picture 
Screen Corporation, was reversed by 
the United States Circuit Court of 
Appeals by a 2-to-1 decision. The 
higher court held that this injunction 
was improvidently granted on the 
grounds that it could not be justly 
said that the alleged practices were 
commenced in disregard of the 


statute. The court did not rule on the 
constitutionality of the Securities Ex- 
change Act. 
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Statistical Digest of / 


Over-the-Counter Securities 


York Ice Machinery Corporation 
UCCESSOR of York Manufac- 
facturing Company, originally in- 
corporated 40 years ago. Manufac- 
tures, distributes and installs re- 
frigerating and ice making machinery 
for industrial and commercial use, 
cooling systems and air conditioning 
plants. Also produces dairy and ice 
cream plant machinery and accessory 
apparatus required for such plants. 

Capitalization consists of $6.3 mil- 
lion funded debt; 53,371 shares $7 
cumulative preferred ($100 par) and 
161,481 shares no par common. 

Satisfactory financial position. Net 
working capital September 30, 1936, 
$6.7 million ; cash, $734,860. Work- 
ing capital ratio: 7.8-1. Book value 
of common, $0.68 a share. 

Irregular dividend record. Last 
payment on preferred, $1 a share 
January, 1931, on account of accumu- 
lations; latter were $60.25 a share 
January 2, 1937. No dividends ever 
reported on common. 

Company has recently made great 
strides in the air conditioning field 
and has developed a low priced unit. 
Future expansion depends largely 
upon developments in this field. Fis- 


cal year ends September 30. 


RECENT ANNUAL EARNINGS PER SHARE AND 
PRICE RANGE OF COMMON: 

1930 1931 1932 1933 1934 1935 1936 

D$0.94 D$5.81 D$5.58 D$7.52 D$7.36 D$2.76 D$1.29 

25 4 1 1 1 6% 26 


16 8 % % 1 1% 


Guaranty Trust Company of 
New York 

ORMED 1864, with present title 
adopted in 1896; institution has 
grown to become the largest trust 
company and the third largest bank 
in the country. Formerly actively 
engaged in underwriting through the 
Guaranty Company, which affiliate 
has been dissolved. Two New York 
branches and six foreign offices are 
operated in addition to main branch. 

Capitalization consists of 900,000 
shares of $100 par stock. 

A strong balance sheet position has 
been maintained. Cash and Govern- 
ments December 31, 1936, $1,250 
million; total deposits, $1.7 billion. 
Book-value of stock, $299.29 per 
share. 

Excellent dividend record. Pay- 
ments of $20 per annum, instituted 
1929, were maintained until 1935 
when rate was reduced to $12. 

Accounting policies have been con- 


servative, and even in good earnings 
periods, dividend payments have been 


moderate in relation to income. 
—Earned per Share— 
—Price Range— Before After 
High Low Write-offs Write-offs 
374 273 $14.18 
324 238 $14.22 
381 249 23.32 
351 217 27.2 16.39 
358 160 25.49 4.75 
588 248 21.68 6.13 
 aeneee 850 451 25.34 25.34 
1,205 409 34.73 34.78 


Firemen’s Insurance Company 
of Newark 


NCORPORATED in 1855. Writes 

insurance of the following types: 
fire, ocean marine, motor vehicles, 
earthquake, inland navigation and 
transportation, tornado, windstorm, 
cyclone, hail, etc. Operates in all states 
except Nevada; also in Canada. 

Capital structure contains no bonds 
or preferred stocks. Common stock, 
$9,397,690 of $5 par value. 

Invested assets as of December 31, 
1935, total $31.7 million. Cash was 
$535,016; mortgage loans $1.6 mil- 
lion; bonds (book value) $3.6 mil- 
lion; stocks (book value) $22.5 mil- 
lion. Liquidating value of stock, 
$12.55 per share. 

Good long term dividend record, 
to January, 1933; none since. 

Company has shown substantial 
long range growth from its original 
capital of $50,000, and during its his- 
tory has issued stock rights and stock 
dividends on several occasions. 


Under. Invest. —Price Range— 

Profit Income High Low 
$0.70 $0.73 12% 3% 
0.30 *3.04 7 4 
Per 0.31 0.17 6% 3 
Ce D0.06 0.61 11% 4% 
ae D0.30 1.03 29 6% 
0.40 0.97 40 25% 


*Includes $2.92 special dividend from N. J. Investment 
Company. 


DEFAULTED RAIL BONDS 


page 8 


Concluded from 


the main problem is elimination or 
reduction of burdensome guarantees 
(some on non-railroad properties) 
which can doubtless be accomplished. 
The road is currently showing a high 
percentage of fixed charges covered. 
The Chicago Great Western is a 
less important carrier, but one with 
a very simple capitalization and an 
impressive earnings record for 1936. 
Apart from the equipment trusts, the 
first 4s are the sole funded debt. 
Although reorganization prospects 
are uncertain, the Chicago, Milwau- 
kee, St. Paul & Pacific has been mak- 


ing good progress, and some of its 
bonds are suitable for speculative or 
semi-speculative purchases. The vari- 
ous issues of general (now first) 
mortgage bonds of the Chicago, Mil- 
waukee & St. Paul, which are receiv- 
ing partial interest payments from 
time to time, are among the more 
conservative purchases in the de- 
faulted rail group. Other companies 
whose reorganizations appear more 
remote, but whose bonds offer good 
long range possibilities for the 
patient holder are the Chicago & 
North Western (general 3%4s, 4s, 
4'4%s, 434s and 5s); Missouri Pacific 
(first and refunding 5s, general 4s) ; 
Mobile & Ohio (refunding and im- 
provement 414s) ; and St. Louis-San 
Francisco (prior lien 4s and 5s). 

Some of the more highly specula- 
tive defaulted rails, such as Chicago, 
Milwaukee, St. Paul & Pacific ad- 
justment 5s, Missouri Pacific deben- 
ture 5%4s, Seaboard Air Line consoli- 
dated 6s, International Great North- 
ern adjustment 6s and Chicago, Rock 
Island & Pacific refunding 4s, also 
appear to have possibilities for re- 
covery over the long term, but in 
most cases it would be advisable to 
limit commitments to less speculative 
issues or, at all events, to avoid plac- 
ing any substantial amount of funds 
in obligations of this character. 


Robert Gair 6's. $3 Pfd. Com. 
General Alloys $.70 Pfd. 
Midwest Oil $1.14 
Federal Bakeshops $1.50 Pfd. Com. 
Dennison Mfg. $.70 A 
Allendale Corp. $3.50 Pfd. Com. 


Lancaster & Noryin Greene, Ine. 


30 Broad St., N. Y. C. HA 2-0077 
AT&T Teletype NY-1-1786 


“Profits in Bank Stocks’’ 


By W. H. WOODWARD 


Published 1927. Written by a man of 
extensive heting, experience and a spe- 
cialist in New York Bank stocks and 
Life Insurance stocks. An optimistic 
treatise on the desirability of bank stocks 
as investments, “‘combining great safety 
and marketability with almost certain ap- 
preciation in value of both principal and 
income.” Price $1.00 postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


DIVIDEND 
Philadelphia Electric Company 


Quarterly Dividend of $1.25 per share 
on $5. Dividend Preferred Stock, pay- 
able February 1, 1937, to Stockholders 
of record January 9, 1937, for the 
quarter ending January 31, 1937. 

H. C. LUCAS, Treasurer. 
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Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 


fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How To Keep Your 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ProsPecrus ARROW AIRCRAFT 
Corrp.—New Issue 200,000 Shares 
Common Stock—$1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEw 
Yorx—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 

Published by R. W. Pressprich & 

o., Leading Bond House.) 


UNDERVALUED INSURANCE 
Stock—Analysis of the capital stock 
of a growing fire insurance company 
which is selling at about 50 per cent 
of its liquidating value. (Prepared 
by Hall & Turnbull.) 


Some FrinancraL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. (Made available by 
— Telephone & Telegraph 

0. 


TRADING MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMmoprrres— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALysis ON UNITED ARrTISTS 
THeatre Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


1936 
Jan. 16 Jan. 9 Jan. 2 J 
*Crude Oil Production (bbls.).......... 3,184,650 3,117,800 3,121,400 3,833,600 
Electric Power Output (000 K.W.H.).. 2,264,125 2,244,030 2,069,266 1,970,578 
7Steel Output (% of capacity)......... 80.6% % 79. 49:99, 
tAutomobile Production (U. S. A.)...... 85,708 92,142 79,538 99,391 
{Wholesale Commodity Price Index.... 87.3 88. 86.7 78.9 
1937. 
Jan. 9 Jan. 2 Dec. 26 Jan. li 
§Bank Clearings New York City........ $4,037 $3,962 $3,923 $3,628 
§Bank Clearings outside New York City 2,85 2,79 2,5 2/258 
Total Car Loadings (number of cars).. 698,529 587,953 562,218 614,853 
Bituminous Coal Production (tons)... 1,711,000 1,712,000 1,580,000  1,5167000 
Financial World Index of Industrial , 
PreGection ........; 96.0 93.8 97.3 87.0 
*Daily Average. {As of beginning of following week. tWard’s Report. §000,000 
omitted. {Journal of Commerce. 
Federal Rese 
rve Reports Jan. 13 Jan.6 Dec.30 Jan.i5 
Member Banks, 101 Cities (000,000 omitted) 
$3,228 $3,258 $3,324 $8,193 
U. S. Government securities held...... 10,515 10,543 10,479 9,725 
Total commercial loans............... 4,22 4,244 4,292 3,350 
Total net demand deposits............ 15,562 15,425 15,571 13,770 
Reserve System 
Federal Reserve Credit Outstanding... 2,476 2,464 2,484 2,485 
Total Money in Circulation............ 6,371 6,473 6,550 5,722 
*Other than U. S. Government Securities. 
Miscellaneous Factors 1935 
*U. S. Government debt................ $34,407 $33,794 $33,833 $30,557 
Building contracts. Daily average 
(F. W. Dodge)—in millions.......... 7.99 9. 8.68 10.56 
*New capital flotations................ 218,206 109,077 109,885 66,738 
*Farm income —total (including sub- Nov. Oct. Sept. Nov. 
*Farm income — subsidies ............. 19 22 6 64 
tInventories: 
157.2 152.6 135.6 161.4 
Manufactured goods index............ 102.4 100.7 101.1 101.4 


*000,000 omitted. 


*Corporate new issues only: exclude refunding: 000 omitted— 


Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


14 15 
55.43 55.66 


Daily Volume N. Y. 8S. E. 
Sales (shares) 


January 

16 18 19 20 
185.73 184.95 184.02 185.96 
56.31 55.86 56.00 56.44 
37.26 37.31 36.44 36.71 


1,705,240 2,860,000 2,620,000 3,270,000 


i Week ended 
Weekly Car Loadings Jan. 2 Dee, 26 Dec. 19 Jan.4 
Eastern District 1937 1936 
Delaware, Lackawanna & Western...... 13,920 13,980 16,982 14,159 
22,042 20,622 28,174 21,249 
New York, New Haven & Hartford..... 19,496 20,156 24,657 18,796 
70,226 75,925 91,042 68,129 
New York, Chicago & St. Louis......... 13,097 14,413 16,863 11,780 
Southern District 
re 28,117 29,054 36,111 26,739 
Louisville & Nashville................. 23,526 22,799 30,085 22,434 
9,852 11,099 13,323 8,589 
29,010 31,312 37,280 26,696 
Northwest District 
Chicago & Great Western.............. 4,700 5,181 6,294 4,298 
Chicago, Milwaukee, St. Paul & Pacific. 22,148 23,827 30,097 22,725 
Chicago & Northwestern............... 27,096 29,738 35,688 26,202 
Central West District 
Atchison, Topeka & Santa Fe........... 21,658 23,109 31,150 20,321 
Chicago, Burlington & Quincy.......... 9,45 21,775 26,557 19,313 
Chicago, Rock Island & Pacific......... 16,914 17,751 22,200 15,770 
Chicago & Eastern Illinois............. 4,846 5,346 6,008 4,647 
Denver & Rio Grande Western......... 5,570 5,791 6,787 5,077 
Southern Pacific System............... 30,087 29,507 38,172 24,603 
2,685 3,104 3,798 2,373 
Southwestern District 
Missouri-Kansas-Texas ................ 5,776 6,558 7,927 6,152 
St. Louis-San Francisco. 10,607 10,344 13,613 9,90 
St. Louis-Southwestern ..........++.4.5 sh 4,010 4,242 5,354 3,704 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Cempiled from Association of American Railroads figures) 
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CONTROLLED? 


N° matter what your own views are on the question of how much 
further inflation is going to carry us or whether inflation can be 


8 controlled, you owe it to yourself and family to read a new authoritative 
f discussion of the inflation problem. A thorough analysis of this subject 
: and one that you cannot afford to miss reading appeared in January 20th 
: FINANCIAL WORLD. It evaluates the many inflationary factors and 
3 the various controls recently set up by the government to keep inflation 


within reasonable bounds. It answersthe question whether credit infla- 
tion will or will not get out of hand. It is written in terms any investor 
can understand and should have a great value to you in making sound 
investment decisions. A copy will be given with every new subscription. 


THE FINANCIAL WORLD was one of 
the first important financial authorities 
to predict the coming of inflation. We 
had a number of articles on the subject 
in 1933, 1934 and 1935. Some publica- 
tions and investment services ridiculed 
our claims as being unfounded but no 
one can doubt that THE FINANCIAL 
WORLD was correct in its predictions 
of inflation at a time when very few had 
any idea that such a development would 
occur. 


THE FINANCIAL WORLD has been 
of tremendous value to investors in the 
past three years in helping them to 
adapt their investment accounts to the 
inflation factor. It can still be of great 


help to you in making readjustments 
from time to time in your investment 
program so that you can make your 
investment decisions intelligently rather 
than in a haphazard and misguided 
manner. 


At the present time a subscription to 
THE FINANCIAL WORLD is prob- 
ably worth much more than the modest 
price would indicate simply because you 
have at stake all your capital. This will 
be affected by the inflation factor more 
than you probably realize. Can you 
longer afford to delay your subscription 
to save $10 when this small invest- 
ment might easily make or save you 
thousands? 


New Indexed 104 Page Book Containing 
416 REVISED ''STOCK FACTOGRAPHS'' 
Is Now Ready For Investors 


LF you mail the coupon below with $10.85, you will receive a new book contain- 
ing all “Stock Factographs” that have been published in THE FINANCIAL 
WORLD from March 4, 1936 to January 13, 1937 inclusive. You may obtain this 
helpful book that can do so much toward making your 1937 investing on an in- 
telligent basis, simply by adding only 85 cents at the time you mail $10 for your 
yearly subscription for THE FINANCIAL WORLD. 


By sending $10.85 for a year’s subscription and the 416 “Factographs,” you will 
also insure obtaining the 16 additional weekly “Factographs” that will appear in 
each coming issue of THE FINANCIAL WORLD. 


Become a Wiser Investor—Mail Coupon Before March | 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 

closed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of 
SINDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate free survey of twen' 
of my listed securities, a copy of Mr. Guenther’s new $1.00 book, “INTELLIGENT INVESTMENT PLAN. 
NING” and the regular ir ~<A privilege as per your rules. Also send me the reprints of some of your recent 
outstanding analyses. 


SPECIAL OFFERS—CHECK YOUR CHOICE 
Annual subscription with indexed book of 416 revised “Stock Factographs”—Remit $10.85. 


Six Months’ with 416 REVISED “Stock Factographs”—Remit $6.00. 


Annual subscription with 396-page $3.50 book—‘“Successful Speculation In Common 
Stocks”—Remit $11.75. 


ADDRESS 


NOTE: Those ordering a six months’ subscription may have Mr. Guenther's new book for 50c extra. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK 
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accomplishment 
1936 


# In 1936 Financial World advertising 


showed an increase over the previous 
year of 69.3%. 


a This compares with a gain of 13% for 
industry as a whole and 14.5 % for 14 of 
the nation’s leading weekly magazines. 


# First in the financial magazine field in 
number of pages of advertising carried. 


# A gain of 22.5% in net paid circulation. 


4 Maintenance of its position as a logical 
medium for reaching the bona-fide in- 
vesting public—the people of wealth and 
intelligence. And at the lowest unit 
cost of any publication in the field. 


ADVERTISING DEPARTMENT 


WORLD 


21 WEST STREET NEW YORK CITY 
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